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REPUBLIC OF LITHUANIA
LAW
ON FUNDING OF, AND CONTROL OVER FUNDING OF,
POLITICAL PARTIESAND POLITICAL CAMPAIGNS

23 August 2004 — No 1X-2428
Vilnius

(As last amended on 26 October 2010 — No XI-1071)

CHAPTER ONE
GENERAL PROVISIONS

Article 1. Objective of the Law

1. The objective of this Law shall be to ensure deracy of political campaigns,
legality, transparency and openness of fundingptifipal parties and political
campaigns, to regulate the procedure and contriolmafing of political parties and
political campaigns.

2. This Law shall not regulate the funding of, @odtrol over the funding of, political
parties which under Articles 2 and 3 of Regula{ié@) No 2004/2003 of the
European Parliament and of the Council of 4 Novar20€3 on the regulations
governing political parties at European level amelrules regarding their funding (OJ
2004 special edition, Chapter 1, Volume 4, p. 50@)considered to be political
parties at European level and whose seats areetbaat in the Republic of Lithuania.

Article 2. Definitions

1. “Auditor’s report on findings” means a documantvhich the auditor, who has
carried out an independent audit of a politicakypar a political campaign participant
in accordance with the procedure laid down by thae, shall give evaluations of the
data set in the terms of reference approved bZ#reral Electoral Commission of
the Republic of Lithuania (hereinafter referreco‘the Central Electoral
Commission”).

2. “Auditor” means a natural person holding thketif the certified auditor granted
according to the procedure laid down by the LawhefRepublic of Lithuania on
Audit.

3. “Donations” means cash, movables or immovalahésrmation, property rights,
results of intellectual activities, other mateaald non-material values transferred to a
beneficiary without return consideration, actiond aoluntary works carried out free
of charge as well as results of such actions irgdridr funding activities of political
parties or political campaigns of independent alitcampaign participants.

4. “Donor” means a person who, in accordance wiéhprocedure laid down by this
Law, has the right to make, and has made, a danfdicdhe benefit of a political
party or an independent political campaign paréinip



5. “Donation sheet” means a document with techrioddgecurity measures, bearing
a series and a number given in the course the ptioduand intended to confirm the
transfer-acceptance of a donation.

6. “Candidate” means a person who, in accordantietiwe procedure laid down by
the law, is registered as a potential candidatéfesident of the Republic or as a
candidate for President of the Republic, a candidat single-member constituency
at elections to the Seimas as well as a candidaemulti-member constituency at
elections to the Seimas, the European Parliamemuaicipal councils.

7. Political campaign means activities of politicampaign participants, voters and
other natural and legal persons during the pembdb this Law, related to elections
to the Seimas, presidential elections, electioribed=uropean Parliament, elections
to municipal councils or referendums.

8. “Political advertising” means information disseated by a state politician,
political party, its member, political campaign figpant, on behalf and/or in the
interest thereof, in any form and through any metorpayment or without return
consideration, during the political campaign pemodetween political campaigns,
where such information is intended to influenceniaivation of voters when voting
at elections or referendums, or where it is dissaiteid with the purpose of
campaigning for a state politician, political palitg member or political campaign
participant as well as their ideas, objectivesrogmamme.

9. “Political campaign participant” means a peratmo seeks to be elected or a
referendum issue to be accepted or rejected andswiegistered by the Central
Electoral Commission in accordance with the procedaid down by this Law.

10. “Political campaign funding report” means aulment in which an independent
political campaign participant indicates donationsheir sums received for his
political campaign broken down into groups of danather funds used for his
political campaign, donors (presenting a list ohais) as well as incurred expenditure
and assumed liabilities (broken down into expemdiggroups).

11. “Political campaign expenditure” means expespesified in this Law intended
to organise and fund a political campaign, irre§pef the date of the transaction
which entailed expenses.

12. “Political campaign treasurer” means a natpeason acting on behalf and in the
interest of an independent political campaign pgoéint under a property trust
agreement and enjoying the rights and duties deforyethis Law.

13. “Political campaign period” means a period hagig when an election date is
announced in accordance with the procedure laichdowthe law, or a citizens’
initiative group for a referendum is registeredh&t Central Electoral Commission, or
a motion is submitted to the Seimas by a groupethi@s members to call a
referendum, and ending 100 days after the dateoafgmation of the final results of
the election (rerun election) or referendum or wtienCentral Electoral Commission
takes a decision in accordance with the procecudedown by the law to declare the
initiative to call a referendum terminated andfdéclare the collecting of signatures
terminated.

14. “Political campaign account” means an accofiandndependent political
campaign participant with a bank registered inRle@ublic of Lithuania, which is
used to keep and accumulate funds earmarked fiicabtampaign only and to
cover expenditure of this campaign.

15. “Current bank account of a political party” mean account of a political party
with a bank registered in the Republic of Lithuamvhich is used to keep and
accumulate funds of the political party and to eateexpenses earmarked to carry



out activities of the political party, as defineglthe law.

16. “Monitoring of funding of political parties argblitical campaigns, and of
political advertising” means collection, accumuwdati analysis and evaluation for the
purposes defined by this Law of the data aboufuhding of political parties,
political campaigns and their participants, theding and dissemination of election
(referendum) campaigning and political advertiginging the period of political
campaigns and between them.

17. “Potential candidate” means a natural person sdtisfies statutory requirements
for standing as a candidate, who has declaredglthiaperiod from the beginning of
a political campaign to the end of submission gfl@ation documents that he will
stand as a candidate, and who has concluded agnaginé with the political campaign
treasurer and has been registered as an indepgrualiticel campaign participant in
accordance with the procedure laid down by the @eBiectoral Commission.

18. “Referendum initiators” means members of atiative group of citizens of the
Republic of Lithuania who are registered at thet@értlectoral Commission in
accordance with the procedure laid down by thedawa group of Seimas members
which has submitted a motion to call a referendum.

19. “Referendum opponents” means persons who grgteeed at the Central
Electoral Commission in accordance with the procedaid down by the law, i.e.
citizens of the Republic of Lithuania, their groupad political parties, opposing
referendum initiators.

20. “Election (referendum) campaigning” means éogis for disseminating political
advertising during the election (referendum) campiaig stage, for the purpose of
influencing motivation of voters when voting at@lens or a referendum.

21. “Person responsible for the accounting oflgipal party” means a chief
accountant (accountant) of the political party eaoenpany providing accounting
services under the contract.

22. "State budget appropriations” means the suah édtfunds assigned to political
parties, as fixed in the Law of the Republic ohiu&nia on the Approval of Financial
Indicators of the State Budget and Municipal Buddet the Corresponding Year.

23. “Account of state budget appropriations” meansccount of a political party
with a bank registered in the Republic of Lithuamaich is used to keep and
accumulate state budget appropriations receivedinrdccordance with the
procedure laid down by this Law and to cover expsmwovided for in this Law.

24. “Declaration of a public information producerdisseminator” means a document
to be submitted to the Central Electoral Commisdigrwhich a public information
producer or disseminator declares the dissemirnaibiical advertisements, indicates
the price, rates, publishing (space) of the diseated political advertisements and
the person in the interest of whom the politicaleatisements have been
disseminated as well as the person who has conunesithe production or
dissemination of the political advertisements drgerson who has paid for the
dissemination of the political advertisements.

Article 3. Independent and represented political campaign participants

1. Political campaign participants may be indepehded represented by the right to
receive donations and incur political campaign exiiterre.

2. The following may be registered only as an iraelent political campaign
participant:

1) a political party;

2) a potential candidate;



3) a self-nominated candidate;

4) referendum initiators;

5) referendum opponents.

3. A candidate nominated by a political party isirrgle-member constituency in
elections to the Seimas or a list of candidatesinat®d by a political party in
elections to municipal councils or to the EuropParniiament (hereinafter referred to
as a “candidate” or a “list of candidates”) mayrégistered as an independent
political campaign participant, where there is apgmsal (application) of the political
party which has nominated them.

4. The following shall be registered as a represkpblitical campaign participant:
1) a candidate entered on the list of candidates;

2) a candidate or a list of candidates, in the adesef a proposal (application) of the
political party which nominated them to registegrthas an independent political
campaign participant.

5. The Central Electoral Committee shall registelependent political campaign
participants, post on its website a list of registiepolitical campaign participants and
persons whose registration as political campaigtigi@ants has been refused.

6. The persons specified in paragraphs 2 and lB#frticle may accept donations
and assume property obligations relating to palitampaign expenditure only from
the date of their registration as independentipalicampaign participants and
posting on the website of the Central Electoral Gussion.

7. Lists of represented political campaign partais may be made public by a
political party on behalf and in the interest ofigéhthey act, or by the Central
Electoral Commission at the request of such a party

Article 4. Political campaign period stages

1. A political campaign period shall consist of thblowing stages: an election
(referendum) campaigning stage and a final (statéshstage.

2. An election (referendum) campaigning stage diehl constituent stage of the
political campaign period beginning when an elettiate is announced in
accordance with the procedure laid down by thedad ending when the statutory
period of time, during which election campaignisgrohibited, begins. During the
run-off voting the said stage shall also compripeaod from the end of the
prohibition of election campaigning until the begimg of the prohibition of
campaigning for run-off votes. A referendum campaig stage shall begin when a
citizens’ initiative group for a referendum is retgired at the Central Electoral
Commission or a motion is submitted to the Seimyaa group of Seimas members to
call a referendum and shall end when a time lietitay the Law of the Republic of
Lithuania on Referendums, during which referendamgaigning is prohibited,
begins.

3. Afinal (statements) stage shall be a constitatage of the political campaign
period beginning when the final results of the tec(rerun election) or the
referendum are proclaimed and ending 100 days thigedlate of proclamation of the
final results of the election (run-off election)tbe referendum.

Article 5. Registration of a natural person or a political party asan independent
political campaign participant

*1. The Central Electoral Commission shall begioeqting applications of the
natural persons and political parties referredhtparagraphs 2 and 3 of Article 3 of
this Law to register them as independent politbeahpaign participants upon the



commencement of the political campaign period dradl §inish accepting the said
applications on the date (inclusive) when, purstaiite relevant laws, the
submission of application documents begins. Ina@ase the time limit during which
these persons shall be entitled to apply to ther@electoral Commission to be
registered as independent political campaign ppaits may not be shorter than ten
working days.

2. Persons wishing to be register as independéiticabcampaign participants must
have an agreement with the political campaign tneasconcluded and have an
account with a bank registered in the Republicitfuania which will be used as a
political campaign account.

3. A political party wishing to be registered, @ndegister a candidate or a list of
candidates nominated by it, as an independeniqalitampaign participant:

1) must submit to the Central Electoral Commissiarapplication to be registered,
and may submit to it a proposal (application) w@ister a candidate or a list of
candidates nominated by it, as an independeniqalitampaign participant;

2) must, in accordance with the procedure laid dbwthis Law, submit to the
Central Electoral Commission a copy of the propgetigt agreement with the
political campaign treasurer signed by the persghaised by the political party and
may submit a copy of the contract with the politcampaign auditing firm;

*3) must submit to the Central Electoral Commisdio® document confirming that
the political party has a bank account which wallused as a political campaign
account, and the bank statement issued not edréiarthree working days before
submission that there are no funds in this account;

4) if a proposal (application) to register a caatkdor a list of candidates as an
independent political campaign participant has sdmmitted, the Central Electoral
Commission must be provided with a copy of thevate agreement with his political
campaign treasurer and the document confirmingxistence of a bank account
which will be used as a political campaign accastvell as the bank statement that
there are no funds in this account; a copy of theract with the political campaign
auditing firm may also be submitted to the Certilakctoral Commission;

5) may submit a list of represented political caigpaparticipants;

*4., A natural person wishing to be registered agxdependent political campaign
participant must submit to the Central Electorain@assion the following:

1) an application to be registered as an indepdrm#itical campaign participant;

2) his identification document (or that of a coomtor of the initiative group for a
referendum);

3) a copy of the property trust agreement withpbktical campaign treasurer signed
in accordance with the procedure laid down by ltla, and may submit a copy of
the contract with the political campaign auditimgnf,

4) an identification document of the treasurer;

5) the document confirming that a bank accountdees opened in his name which
will be used as a political campaign account, &eddank statement issued not earlier
than three working days before submission thaethee no funds in this account.
*5. Repealed as of 30 October 2010.

6. A decision on registration as an independentigall campaign participant shall be
taken by the Chairman of the Central Electoral Casian or the Commission
member authorised by him not later than within é¢hnerking days from the receipt
of all the documents referred to in this Article.

7. Refusal to register a person as an independditical campaign participant must
be reasoned. If a person does not agree with thgted decision he shall have the



right to complain against the said decision toGleatral Electoral Commission. The
Central Electoral Commission must examine the campivithin three working days.
The decision of the Central Electoral Commissioly i@ appealed against to the
Supreme Administrative Court of Lithuania not latean within five working days
from its adoption.

8. The following information shall be posted on website of the Central Electoral
Commission:

1) the name or the forename and surname of anemadiemt political campaign
participant, its/his status in the political cangra{potential candidate, candidate,
referendum initiator or opponent), contact teleghoomber, e-mail address;

2) the forename, surname, telephone number, eaddikess of the political campaign
treasurer;

3) the name, code, telephone number, e-mail addfake political campaign
auditing firm, if any;

4) political campaign participants represented lpylitical party and the spending
limits set for them by the political party, if sequested by this political party.

*Note. This Law shall not apply to political camgas which began prior to the entry
into force of this Law.

Article 6. Loss of the status of an independent political campaign participant

1. A political party shall lose the status of adépendent political campaign
participant on one of the following grounds:

1) at the request of the political party;

2) when a sentence is imposed on the politicalydgarta court judgement (during the
period of serving the sentence);

3) when the registration of all candidates or tadfscandidates (lists of candidates)
nominated by the political party is revoked;

4) when the political party ceases to exist;

5) when the Central Electoral Commission revokesrélyistration of the political
party as an independent political campaign pasditipecause of gross violations of
this Law.

2. Any other independent political campaign pgpaeit shall lose the status of an
independent political campaign participant on ohthe following grounds:

1) at the request of the political campaign paptai;

2) when a potential candidate has not been regites a candidate upon the
expiration of the time limit set in electoral laves the registration of candidates;

3) when the registration of the candidate has beeoked:;

4) upon the death of the political campaign pgrtot;

5) when the Central Electoral Commission revokesdgistration of the independent
political campaign participant because of grossations of this Law not later than 15
days before the election or referendum date.

3. From the moment the decision becomes effectve@rning the loss of the status
of an independent political campaign participamieipendent political campaign
participants who have lost the status of the malittampaign participant shall not be
entitled to accept donations referred to in Artitleof this Law to fund the political
campaign and to assume obligations related todhtgal campaign. Loss of the
status of a political campaign participant shatl rebease from the duty to fulfil the
obligations, under this Law and other laws, ofpeeson who has lost the status of a
political campaign participant.

4. Decisions of the Central Electoral Commissioac#ied in subparagraph 5 of



paragraph 1 and subparagraph 5 of paragraph 2soAtticle may be appealed
against to the Supreme Administrative Court of Lhia within five working days
from the adoption thereof. The appeal must be tiy&ted not later than within 48
hours of the receipt thereof.

CHAPTER TWO
SOURCES OF FUNDING OF POLITICAL PARTIESAND POLITICAL
CAMPAIGNS. POLITICAL CAMPAIGN EXPENDITURE

Article 7. Sour ces of funding of political partiesand political campaigns of
political parties

1. Political parties and political campaigns ofifpicdl parties shall be financed with
funds received from the sources specified in tlas L

2. Sources of funding of political parties shallggmanent sources of funding
(typical of this political party during the perid@tween political campaigns and
during a political campaign period) and sourcepalitical campaign funding.

3. Permanent sources of funding of political camgpai

1) membership fees of the political party;

2) state budget appropriations;

3) state budget appropriations allocated in accurelavith separate programmes
approved by the Government of the Republic of Latha;

4) funds received by the political party from ither activities referred to in Article
13 of this Law;

5) donations of natural and legal persons who utidei_aw have the right to donate;
6) loans for the political party by the banks résyied in the Republic of Lithuania;
7) interest on the funds kept in the bank account;

4. Statutes of the political party shall fix the@mt of the membership fee, the
procedure of payment and use thereof. Memberskgpdball be as follows:

1) an initial membership fee;

2) a periodic membership fee.

5. The statutes of the party may set other memigefisbs which are not specified in
paragraph 4 of this Article.

6. Funds of the political party received from tloerges specified in paragraph 3 of
this Article, except subparagraph 2 of paragraphtBis Article, shall be kept in the
current bank account of the political party.

7. Political parties must keep the state budgetagpiations received in accordance
with the procedure laid down in Articles 15 andat@his Law in the account of state
budget appropriations, except for the cases whesdid funds are used to finance the
political campaign of the political party.

8. Sources of funding of political campaign of gwitical party shall be as follows:
1) funds of the political party received from tleusces of funding of the political
party and used to finance political campaigns efghrty, lists of candidates
nominated by the party and candidates nominatetidoparty;

2) donations for political campaign given by natanad legal persons, who under this
Law have the right to donate, to the political pattiring the political campaign
period;

3) loans received by the political party from ttaaks registered in the Republic of
Lithuania during the political campaign period;

4) interest on the funds kept in the political caigp account;

9. Political parties must keep funds designatefthmce political campaign in the



political campaign account.

10. Obligations discharged by the guarantor forptbigtical party to the banks
registered in the Republic of Lithuania shall netrbgarded as the source of political
campaign funding.

11. It shall be prohibited to finance political pes or political campaigns of political
parties with the funds which are not specifiedhis #rticle.

Article 8. Sour ces of funding of political campaigns of other independent political
campaign participants (with the exception of political parties)

1. Political campaigns of other independent paltmampaign participants (with the
exception of political parties) shall be funded:

1) with donations of natural and legal persons whder this Law have the right to
donate;

2) with own (personal) funds;

3) interest on the funds kept in the political cangp account.

2. Funds designated to finance political campaigistrbe kept in the political
campaign account.

3. It shall be prohibited to finance other indepamtdoolitical campaign participants
(with the exception of political parties) with thends which are not specified in this
Article.

Article 9. Sour ce of funding of represented political campaign participants
Political campaigns of represented political cargpgarticipants shall be financed
with funds of the political party.

Article 10. Donations

1. Political parties and independent political caigp participants, registered in
accordance with the procedure laid down by this Lstvall enjoy the right to accept
donations specified in this Law.

2. One natural or legal person, referred to incdetil2 of this Law, may, during a
calendar year, donate a donation for each poliiaaly which does not exceed the
amount of 20 average monthly earnings valid inftheth quarter of the previous
calendar year (hereinafter referred to as the “ANIEK a political campaign takes
place the same year, a natural or legal persondoaate to each independent
political campaign participant during this politicampaign a donation in the amount
not exceeding 20 AMEs.

3. Before giving a donation to a political partyaopolitical campaign participant, a
natural person must declare his assets and inaomiecordance with the procedure
laid down by the law.

4. Cash donations of natural persons that exce&dlLd00 and all cash donations of
legal persons must be donated only by bank tran&fperson responsible for the
accounting of the political party shall transfethe current account of the political
party the cash donations of natural persons tpafigcal party, received not by bank
transfer, not later than the next day after theimf the donation. A political
campaign treasurer shall transfer to the politi@@hpaign account the cash donations
of natural persons for the political campaign, e not by bank transfer, not later
than the next day after the receipt of the donation

5. The names of all donating natural and legalgrersnust be disclosed. In the public
list of donors posted on the website of the Ceriifattoral Commission the political
campaign treasurer shall, not later than withinkerking days from the date of the



receipt of the donation, and a person responsibléhe accounting of the political
party shall, not later than within ten working dayter the end of a quarter, announce
the forename, surname of a donor — natural persord-the municipality in which he
resides as well as the name, code of a donor +pegson — and the municipality in
which its seat is located.

6. A donation sheet must be filled in: when accept cash donation — on the day of
transfer—acceptance of the donation and when angegphon-cash donation — within
five working days from the day of receipt of thendton. Donation sheets must
indicate the value of monetary donations, non-memyedonation and its market
value, the forename and surname, personal numtzedofor — natural person, the
municipality in which he resides; the name, coda t#gal person making a non-
monetary donation, the municipality in which itases located. Donation sheets shall
be drawn up in three copies, the first copy shalyjiven to the donor, the second — to
the Central Electoral Commission and the third ceipgil be left with the beneficiary.
7. It shall be taken that a donation has been #éedeghen the person responsible for
the accounting of the political party or the pagtkti campaign treasurer, upon verifying
if the received donation satisfies the requiremenhtkis Law, records the donation
and, if the monetary donation or non-monetary donas accepted, hands in (sends)
a donation sheet to the donor.

8. The procedure for appraising non-monetary donatand estimating their fair
value shall be laid down by the Government or afitution authorised by it.

9. Upon the end of the election (referendum) cagipag stage it shall be prohibited
to accept donations for political campaign.

10. A political campaign participant shall not hake right to use for funding the
political campaign the received monetary donatiwsh&gh are not entered on the
accounting records of the political campaign fugdias well as the donations
specified in paragraph 6 of this Article if the jpioll campaign treasurer has not
filled the donation sheet out.

11. A political party shall not have the right teeuthe received monetary donations
which are not included in the political party’s aoating as well as the donations
specified in paragraph 6 of this Article if the g&m responsible for the accounting of
the political party has not filled the donation sheut.

12. Donations of natural persons, which are leas th02 AMEs for a political party
or an independent political campaign participanmtrdya calendar year, may be
applied a simplified procedure, laid down by thev&omment of the Republic of
Lithuania, of acceptance of donations, accountirth@m and disclosing of the names
of donors. In compliance with the procedure laivddy the Government of the
Republic of Lithuania paragraphs 4, 5, 6, 7, 10 Ahaf Article 10 of this Law may
not be applied to the acceptance and accountisgatf donations as well as
disclosing of the names of donors.

Article 11. Unacceptable donations

1. It shall be prohibited to use for political pastor political campaigns the received
donations that do not meet the requirements ofLizweg. If such donations have been
received and the donor is known, the person redplerfer the accounting of the
political party or the political campaign treasunaust, within five working days from
the date of the receipt of such donation, retuendibnation to the donor, indicating
the reason for refusing to accept the donatiothérevent of failure to identify the
donor within ten working days, the person respdaditr the accounting of the
political party or the political campaign treasuseall transfer the donation to the



state budget.
2. It shall be prohibited to fund political parti@sd political campaign participants
through the third persons.

Article 12. Donors

1. The following shall have the right to make daorad to political parties and
political campaign participants:

1) citizens of the Republic of Lithuania — to peigants of all political campaigns and
to all political parties;

2) permanent residents of the Republic of Lithudwalting citizenship of another EU
Member State — to participants and political partécampaigns of elections to the
European Parliament and municipal councils;

3) permanent residents of the Republic of Lithuaviti@ do not hold citizenship of
another EU Member State or stateless persons artigipants of political campaigns
of elections to municipal councils;

4) the private legal persons registered in the Bépof Lithuania whose authorised
capital does not comprise state or municipal chaiid whose share of the authorised
capital and (or) voting rights, granting the righitcontrol activities of the legal
person, belongs only to the natural persons rafdaén subparagraph 1 of paragraph
1 of this Article, the legal persons registerethi@ Republic of Lithuania or the
private legal persons of the NATO or EU memberestatto all political campaigns
participants and political parties.

2. Political parties shall enjoy the right to malanations for political campaigns of
candidates, lists of candidates or referendums.

3. Political party or political campaign fundingragments which confirm property
and non-property (political) obligations of the itiohl party or the political campaign
participant (donor) and the beneficiary must bewtrap in writing. The said
agreements must be signed by the political padpé€liciary) and the donor or the
political campaign participant (beneficiary), thaifical campaign treasurer and the
donor. Political party or political campaign fundiagreements must be announced
publicly and may not be contrary to public poliaynoorality. It shall be prohibited to
conclude secret obligations. A copy of the politgarty funding agreement together
with a set of financial statements of the politipalty as well as a copy of the political
campaign funding agreement together with a politeanpaign funding statement
must be transferred to the Central Electoral Corsimiswhich must post the texts of
the agreements on the website of the Central EdBpmmission.

4. Agreements between donors and beneficiarieeteta commitments to private
(personal and (or) group) interests shall be pitédb

5. Persons elected to state or municipal instistishall be prohibited from
representing donors’ private (personal and (orjgyanterests and taking decisions
which are exceptional favourable to them.

Article 13. Other activities of political parties

Political parties shall enjoy the right to engag@ublishing, distribution of printed
matter and party symbols, management, use andsdispbthe property belonging by
the right of ownership, organisation or politicabacultural events (lectures,
exhibitions, etc.) and other activities; money reee from such activities may be
used only for pursuance of the purposes of theigalliparty as specified in the
statutes of the political party.



Article 14. State budget appropriationsfor political parties

1. State budget appropriations for political pargéall be provided for in the draft of
a Law of the Republic of Lithuania on the appraviaiinancial indicators of the state
budget and municipal budgets for each year and sballlocated through a separate
budget programme implemented by the Central Elat@©ommission.

2. A total sum of appropriations for political pag shall be fixed in the state budget.
3. A certificate on the conformity of political ps to statutory requirements
concerning the number of political party membeiaidie submitted to the Central
Electoral Commission by the Ministry of Justicetledé Republic of Lithuania not later
than by 1 April of each year.

4. Funds from the appropriations earmarked fortipgali parties in the state budget
may be allocated to finance activities of politiparties and to reimburse part of the
political campaign expenditure.

5. Up to 25 per cent of the sum of state budgetaiations for political parties shall
be allocated for the reimbursement of part of thitipal campaign expenditure,
regardless of the number of political campaignsidpéield that year.

6. When determining a concrete part of appropmatiotended for the reimbursement
of part of the political campaign expenditure, ety shall be given to the
reimbursement of part of the political campaignengtiture, taking into account the
restriction set out in paragraph 5 of this Article.

7. Where the Central Electoral Commission recognibat a political party or a
political campaign participant has grossly violated Law, it/he shall not be allotted
state budget appropriations for a period of twayeaunting from the date of entry
into force of the decision. The state budget appatipns which are not allocated due
to the said reason shall be returned to the statgdi.

8. State budget appropriations for political partigay be used for:

1) to fund political campaign;

2) to pay an election deposit;

3) to purchase current and fixed assets;

4) to settle with employees;

5) to cover expenses related to the provision nfices;

6) to cover arrears of the political party’s palii campaign;

7) to repay loans taken by the political partyeided for the expenses referred to in
subparagraphs 3, 4 and 5 of this paragraph.

9. The political party must specify the use ofestatidget appropriations in the report
on the use of state budget appropriations whisllgnitted together with a set of
financial statements of the political party.

10. The state budget appropriations which havéeeh used during a year shall
remain in the political party’s account of statelget appropriations and may be used
next year for the funding of the activities spezfin paragraph 8 of this Article.

Article 15. Procedur e of calculation of the amount of state budget appropriations
to fund activities of a political party, distribution and payment of such state
budget appropriations

1. Political parties, which are entered on the Btegiof Legal Entities in accordance
with the procedure laid down by the law and whiatisfy statutory requirements
regarding the number of political party’s membard the restructuring or liquidation
procedure has not been initiated in respect of tlsall be entitled to state budget
appropriations to fund activities of the politiqzrty.

2. State budget appropriations designated for handctivities of the political party



shall be allocated to those political parties $atg the criteria set out in paragraph 1
of this Article which received not less than 3 pent of all the votes cast by the
voters for the candidates of the political parirethose elections to the Seimas,
municipal councils, the European Parliament acogrt the results of which these
state budget appropriations are allocated.

3. State budget appropriations designated for hdrtivities of political parties
shall be allocated according to the valid resulthe elections to the Seimas,
municipal councils, the European Parliament (rezi@ction, by-election and run-off
voting) in which the powers of the elected candiddtave not been terminated or
upon their termination a vacant place was occupigadbut holding elections:

1) according to the results of the last electiathée Seimas, municipal councils, the
European Parliament in multi- member constituendrethe event where the
nominated list of candidates is coalitional, thenber of the received votes shall be
distributed to the political parties in proportitimthe number of the candidates on the
coalition list;

2) according to the results of the last electibm,last rerun election, last by-election
to the Seimas in single-member constituencie®Vésal political parties nominated a
candidate, the votes received by the candidaté Isb&qually distributed among the
political parties which nominated him;

3) according to the results of the last run-offingtin single-member constituencies
of the election to the Seimas. If upon the electiba Seimas member at the election,
rerun election or by-election the run-off votingsh@t been held, then the results of
the last election, rerun election or by-electiothia particular single-member
constituency shall be taken instead of the resiltse run-off voting. If several
political parties nominated a candidate, the vogéegived by the candidate shall be
distributed equally among the political parties ethnominated him.

4. The amount of state budget appropriations fodiiug activities of a political party,
which is allocated for that political party, shiaét determined in accordance with the
following procedure:

1) by summing up only the votes of voters castliercandidates of those political
parties for which state budget appropriations magllbcated under paragraph 2 of
this Article for funding activities of the polititparty, the number of all votes is
determined;

2) a six-month financial coefficient of one votevate is established by dividing the
half of the state budget appropriations designfaetlnding activities of the political
party by the number of votes of all the voters;

3) the six-month appropriations of the state buddjetated for the political party to
fund activities of the political party is determihby multiplying a six-month

financial coefficient of one voter’s vote by thenmoer of votes of the voters who cast
their votes for the candidates of this politicattpa

5. The amount of state budget appropriations aiatéor the political party to fund
activities of the political party shall be determihby the Central Electoral
Commission in accordance with the procedure laidrdby this Article; the
Commission shall, not later than by 15 April and\Ivember of each year, transfer
the said amount to the political party’s accounstate budget appropriations.

Article 16. Compensation of part of political campaign expenditure

1. Political parties which satisfy the requiremeggsout in paragraph 2 of this Article
shall be entitled to compensation of part of thitipal campaign expenditure.

2. After the end of the political campaign, the €anElectoral Commission shall,



having inspected the political campaign fundingesteents, having evaluated the
auditor’s report on findings (if the report is maiay), determine, within 15 days
from the receipt of these statements and rep@tntimber of the candidates and the
lists of the candidates, nominated by the politgaaties, who (which) each received
not less than 3 per cent of votes of the votersqgyaaiting at the election in the
appropriate constituencies, the total amount ofuhes spent to finance political
campaigns; the Commission shall also determinelvenetr not the debt obligations
related to political campaign remain. Up to 25 emt of political campaign
expenditure shall be compensated for the polipeaiies which meet these
conditions.

3. State budget appropriations designated for cosgiing part of the political
campaign expenditure shall be allocated to thdipaliparties, which are entitled to
the compensation of the political party expenditimgoroportion to the expenditure
of their political campaigns, by compensating thead part of the expenditure
incurred.

4. The amount of state budget appropriations atéxt for the political party to fund
activities of the political party shall be determihby the Central Electoral
Commission in accordance with the procedure laigdrdby this Article; the
Commission shall, not later than within 15 daysifrihhe adoption of the decision,
transfer the said amount to the political party¢saunt of state budget appropriations.

Article 17. Political campaign expenditure and spending limits

1. When a political campaign begins all expenditigsignated to finance the political
campaign may be paid only from the funds kept enfiblitical campaign account.

2. In those cases where the constituency coversrtie territory of the Republic of
Lithuania, the maximum amount of expenditure tadftime political campaign of one
independent political campaign participant shalthkeulated in the following
manner: The number of voters entered on the eldatolt of the Republic of
Lithuania shall be multiplied by LTL 1 and the raea product shall be rounded up
within the accuracy of the first two significangds.

3. In those cases where the constituency coveastapthe territory of the Republic
of Lithuania, the maximum amount of expendituréuted the political campaign of
one independent political campaign participantldielcalculated in the following
manner: the number of voters of one constituenajl ble multiplied by LTL 2 and
the received product shall be rounded up withinatbeuracy of the first two
significant digits. If the received product is lélsan LTL 20 000, the fixed maximum
amount of the political campaign expenditure shalLTL 20 000. In elections to
municipal councils a political party, which has rinated a list (lists) of candidates,
may additionally spend for this political campaigot more than 10 per cent of the
maximum amount of the expenditure of the politcaipaign of the lists of
candidates nominated by this party.

4. Expenditure and assumed liabilities of the malltcampaign participant during the
political campaign period shall be recognised dsipal campaign funding
expenditure, where such liabilities and expendiareedesignated for:

1) production or distribution of political adveitig or any other campaigning
material through any means of the mass media anyrother public mode;

2) remuneration of the political campaign treasared performance of his functions;
3) a political campaign auditing firm;

4) the rent of movables and immovables necessamglthe political campaign;

*5) rent, exploitation of vehicles used for theipohl campaign;



6) communications, meals, provision of accommodeaiod transport of political
campaign volunteers, political party’s or canditatepresentatives for the election or
election (referendum) observers;

7) other expenditure defined in this Law.

5. Expenditure designated for the purpose indicatg@iragraph 4 of this Article but
incurred during the period other than a politicanpaign period, if the movables and
immovables and other assets specified in the sa@gpaph are intended for political
campaign or if services are received during théipal campaign period, shall be
recognized as political campaign expenditure. is ¢aAse political campaign
participants must inform the Central Electoral Cassion about this, attaching
copies of the documents confirming the expenditifken necessary, the Central
Electoral Commission may request additional infdiora

6. The amount of every political campaign particiggexpenditure referred to in
paragraphs 4 and 5 of this Article may not exceedtaximum amounts of
expenditure set in paragraph 2 or 3 of this Artithethe cases where under the
election law a run-off voting is carried out, theximum amount of political
campaign expenditure of a candidate who particgpatéhe run-off voting shall be
increased by 25 per cent.

7. The following shall not be regarded as politicanpaign expenditure:

1) the expenditure incurred by political partiestgmtial candidates, candidates,
referendum initiators, referendum opponents ureigallservices contracts;

2) expenditure designated for payment of the elaalieposit;

3) expenditure designated for potential candidatsiadidate’s travelling (transport
and accommodation) to a constituency;

4) expenditure for payment for facilities of thdipoal party and for activities of the
staff, where such expenditure is incidental to gwhtical party during the period
other than the political campaign period.

8. If during the political campaign period a paii campaign participant (with the
exception of the political parties, candidatesigislof candidates nominated by them)
gathered more funds than was used to cover thegablcampaign expenditure, the
unused funds may be transferred to the state bydigetto the submission of a
political campaign funding statement to the Certlactoral Commission. Funds that
have not been used by political parties, candidatdists of candidates nominated by
them may be designated only for funding activinéshe political party.

*Note. This Law shall not apply to the politicalnspaigns which began prior to the
entry into force of this Law.

CHAPTER THREE
POLITICAL ADVERTISING

Article 18. Marking of political advertising

1. During the political campaign period, politi@avertising must be marked in
accordance with the procedure laid down by thedgwndicating the source of
funding and visibly separated from other disseneidamformation.

2. Political advertising which is not marked durihg political campaign period
pursuant to the requirements set out by legal@atsarked not in compliance with
legal acts shall be regarded as surreptitiousigaliadvertising and shall be
prohibited. Dissemination of the surreptitious pcéil advertising shall impose
liability established by the law.

3. Besides the special requirements laid downigltaw, the principles and



requirements for advertising set out in the LawPoovision of Information to the
Public shall apply to political advertising.

Article 19. Dissemination of political advertising in the media

1. It shall be prohibited to disseminate politiadi/ertising:

1) during the political campaign period — for fregcept discussion programmes;

2) during an election (referendum) campaigningestagn television, except
discussion programmes and election campaigningwtips of not less than 90
seconds duration in which the political campaigrtip@ant informs about his
political programme or speaks on issues topicéheégoublic;

3) on the front page of a periodical;

4) if the dissemination of such advertising is iolation of the Constitution and laws
of the Republic of Lithuania.

2. Expenditure of a political campaign participéortthe election campaigning video
clips referred to in subparagraph 2 of paragraphthis Article may not exceed 50
per cent of the maximum allowed amount of politicampaign expenditure set for
the political campaign participant.

3. During the political campaign period, publicanhation producers or
disseminators may disseminate political advertisinty at the rates and under the
conditions equal to all political campaign partamps. Public information producers
or disseminators shall, by 1 January of each \gedmnit to the Central Electoral
Commission political advertising rates and condsi@applicable during a political
campaign period; the said rates and conditionsimeagitered not later than until the
beginning of a political campaign period with thansent of the Central Electoral
Commission. The Central Electoral Commission sihathediately post the rates on
the website of the Central Electoral Commission.

4. Public information producers and disseminatoay nefuse to disseminate political
advertising which contains the material comprongisither political parties or
political campaign participants, if it is refuseditear potential expenses related to
dissemination of a counter opinion.

5. The following shall not be regarded as politadvVertising:

1) information notices of usual character disseteid@uring the period other than a
political campaign period about activities of statditicians, political parties, their
management bodies, with the exception of the cakese such notices agitate to vote
in the interest of the state politician, politigalrty or its candidate during a future
political campaign, or remuneration is provideds$ach notices, or remuneration is
envisaged;

2) information notices of usual character disseteitidree of charge during the
political campaign period about activities of statditicians, political parties,
candidates, as well as information which does mgte non-participation in a
referendum, voting for or against the adoption déaision submitted for the
referendum.

6. During the political campaign period public infaation producers or disseminators
must submit by means of electronic communicatiorthi¢ Central Electoral
Commission a declaration of the public informatmoducer or disseminator twice
(thrice): 10 days remaining before an electionederendum day (5 days remaining in
the event of run-off voting) and not later thanhint25 days after the proclamation of
the final results of the election (rerun electionthe referendum.

7. Political campaign participants shall, togethéh a political campaign funding
statement, submit to the Central Electoral Comrmissi report on political



advertisements disseminated during an electioergatium) campaigning stage as
well as the sources of its funding.

8. After the Central Electoral Commission annoureaglidates (lists of candidates),
the following shall be financed with state budgetds from the appropriations
allocated to the Central Electoral Commission:

1) discussions of candidates over the radio anelewmision with the aim to present
election programmes, in compliance with the prilecgd equality according to the
procedure of the Central Electoral Commission;

2) information disseminated in accordance withgtecedure laid down by the
Central Electoral Commission, encouraging partibipein the election.

CHAPTER FOUR
ACCOUNTING OF POLITICAL PARTIESAND POLITICAL CAMPAIGNS

Article 20. Accounting of political parties

1. Management of accounting of a political partglshe regulated by this Law, the
Accounting Law of the Republic of Lithuania (herafiter referred to as “the
Accounting Law”) and other legal acts.

2. Upon the end of the year a person responsiblénéoaccounting of the political
party shall prepare a set of financial statemehtseopolitical party. The following
annexes shall be prepared together with a sehaffial statements of the political
party: A list of donations and donors as well asgort on the use of state budget
appropriations.

3. A set of financial statements of the politicatty shall consist of the following
financial statements:

1) balance sheet;

2) performance report;

3) explanatory note.

4. A set of financial statements of the politicaly and the annexes thereto specified
in paragraph 2 of this Article shall be approvedhtwy political party’s management
body set out in the political party’s statutes.

5. Each year but not later than by 15 March, malltparties shall submit to the State
Tax Inspectorate the approved lists of donatiomsdamors of the political party for
the previous calendar year and to the Central &@l@cCommission — an approved set
of financial statements of the political party tbe previous calendar year and the
annexes thereto specified in paragraph 2 of thiklaras well as the auditor’s report
on findings (if such a report is mandatory). Whecessary the Central Electoral
Commission shall have the right to get accessdoraance with the procedure laid
down by legal acts to the documents substantigtieglata provided in a set of
financial statements of the political party.

Article 21. Accounting of political campaigns

1. Independent political campaign participants|diehdle the political campaign
accounting in accordance with the procedure laigirdby this Law and other legal
acts.

2. The political campaign accounting shall be maddgy the political campaign
treasurer with whom a person wishing to be registars an independent political
campaign participant must conclude a property @gstement in accordance with the
requirements of Chapter L of Book Six of the C®bde of the Republic of Lithuania
(hereinafter referred to as “the Civil Code”).



3. Only a citizen of the Republic of Lithuania opermanent resident of the Republic
of Lithuania may be a political campaign treasurer.

1) a potential candidate or a candidate;

2) a referendum initiator and a referendum oppagnent

3) an electoral or referendum commission member;

4) an auditor who carries out the inspection obktipal party or political campaign
in accordance with the procedure laid down by ltlame;

5) a natural person who has been declared by tn¢ legally incapable or with
limited capacity, or who has not completed sendangpurt-imposed sentence.

4. The political campaign treasurer shall:

1) fill in and sings donation sheets, accountirgprds of the political campaign
funding, a political campaign funding statement;

2) manage and store accounting-related documetite gfolitical campaign in
accordance with the procedure laid down by this ba the Accounting Law;

3) within 10 working days post on the website @& @entral Electoral Commission
the data on donations received ad political cammphigding agreements concluded
during the political campaign period;

4) control political campaign expenditure and suigerthat the said expenditure
would not exceed the expenditure amounts fixedargraphs 2 and 3 of Article 17
of this Law;

5) if an obligation, set out in paragraph 2 of &lgi24 of this Law, does not arise for
an independent political campaign participant, Ishabmit a political campaign
funding report to the Central Electoral Commissian later than within 25 calendar
days from the proclamation of the final resultshef election (rerun election) or
referendum;

6) if an obligation, set out in paragraph 2 of &ldi24 of this Law, arises for an
independent political campaign participant, shaltireit a political campaign funding
statement and the auditor's report on findingsi¢oGentral Electoral Commission not
later than within 85 calendar days from the proetam of the final results of the
election (rerun election) or referendum;

7) shall, together with a political campaign furgistatement, submit to the Central
Electoral Commission the documents substantiatoligigal campaign proceeds and
expenditure;

8) shall perform other functions prescribed by thasv.

5. An independent political campaign participanagrerson authorised by him shall:
1) sing accounting records of the political campdignding and a political campaign
funding statement;

2) immediately hand the concluded agreements dret éihancial documents over to
the treasurer;

3) create for the treasurer conditions to exerntisgights set out for him in legal acts.
6. All political campaign proceeds received by ploditical party from the sources
specified in paragraph 8 of Article 7 of this Landaall political campaign proceeds
received by other independent political campaigtigipants from the sources
specified in Article 8 of this Law as well as paél campaign expenditure or
assumed financial liabilities shall be enterechim @accounting records of the political
campaign funding.

7. All political campaign proceeds and expendiasavell as assumed liabilities
(according to expenditure groups) shall be spetifiea political campaign funding
statement in compliance with the description ofghecedure for filling in and
submitting the political campaign funding statemamproved by the Central Electoral



Commission. The list of donations and donors orssofrdonations according to the
groups of donors shall be submitted separately.

8. When the political campaign treasurer termingiesagreement, is unable to carry
out his duties because of the circumstances laxhdo paragraph 3 of this Article or
dies, an independent political campaign participanst conclude an agreement,
referred to in paragraph 2 of this Article, witho#imer person and notify the Central
Electoral Commission about this.

Article 22. Arrearsof political campaign participants and clear ance ther eof

1. Each independent participant of the politicahpaign, who seeks to receive
compensation for part of the expenditure on pdaliteampaign, must fulfil the debt
obligations which have arisen during the politicampaign period or are related to
political campaign not later than by the end ofibétical campaign period.

2. Each year before 1 February, until the reimbues# of debts, a former
independent political campaign participant musbinf the Central Electoral
Commission about the fulfilment of debt obligatiarsl the sources of fulfilment. A
political party shall have the right to reimbursbtobligations only from the assets
belonging to the party by the right of ownershig teceived donations and the state
budget appropriations allocated to the politicatygaand political campaign
participants-natural persons — only with privater§onal) funds.

CHAPTER FIVE

CONTROL OF FUNDING OF POLITICAL PARTIESAND POLITICAL
CAMPAIGNS. INDEPENDENT INSPECTION OF POLITICAL PARTIES
AND POLITICAL CAMPAIGN PARTICIPANTS

Article 23. Control of funding of political parties and political campaigns

1. Funding of political parties and political cangres shall be controlled by the
Central Electoral Commission and other institutianthin their scope of competence
in accordance with the procedure laid down by #ve |

2. The Central Electoral Commission shall:

1) approve the model form of a donation sheet;

2) approve model forms of the report on the usstaie budget appropriations, the
accounting records of the political campaign fugdime declaration of the public
information producer or disseminator, the reporthef political party or the political
campaign participant concerning the disseminatditiqad advertisements and the
funding sources thereof, as well as the descrigifahe procedure for filling out and
submission of the abovementioned documents;

3) after consultation with the Lithuanian ChambieAaditors, approve the model
form of the political campaign funding statement;

4) approve the description of the procedure fdinfilout and submission of the
political campaign funding statement;

5) approve the description of the procedure forkingrpolitical advertising;

6) after consultation with the Lithuanian ChambiAuoditors, approve the terms of
reference for audit firms carrying out inspectidragolitical party or a political
campaign participant, determining the scope of waankied out by the auditor;

7) control the compliance by political parties gaditical campaign participants with
the requirements of this Law and propose to halolé for violations of this Law or
to appeal to other institutions whose competenaatgd by the law allow to inspect
the compliance with the requirements laid downHhwy law;



8) create conditions and be responsible that afdetancial statements of the
political parties and the annexes thereto specifigzhragraph 2 of Article 20 of this
Law, a declaration of the public information produor disseminator, political
campaign funding statements would be posted omdtssite immediately after the
receipt of the data, would be updated and thasdie data would conform to the
obtained information;

9) fix the maximum amounts of political campaigrperditure in particular
constituencies and announce them not later thanJanuary of each year;

10) register donation sheets, issue them and ddhe&w usage;

11) provide software to transfer data of accountewprds of the political campaign
funding, a declaration of the public informatiorg@ucer or disseminator, for
declaration of rates and conditions applicable pylalic information producer or
disseminator during the political campaign period,printing political campaign
funding statements, declarations of the publicrimfation producer or disseminator
according to the transferred data;

12) announce rates applicable by a public inforamagiroducer or disseminator
during the political campaign period.

3. The Central Electoral Commission shall conimlv funds designated for political
campaign are being used.

4. The Central Electoral Commission shall be resjie for continuous timely
provision of information about violations of fundif political parties and political
campaigns to the Special Investigation ServicePtlusecutor General's Office.

5. The State Tax Inspectorate shall inspect whethaot donors possessed enough
income to make donations and whether or not thenrechas been taxed in
accordance with the procedure laid down by the Teve State Tax Inspectorate shall
inform the Central Electoral Commission about teefgrmed inspection and the
violations of legal acts established during it.

6. The National Audit Office of Lithuania shall, atcordance with the procedure laid
down by laws and other legal acts, carry out thaitani the use of state budget
appropriations allocated to political parties.

Article 24. Independent inspection of political partiesand political campaign
participants

1. A political party which during a calendar yeaslreceived the sum of revenue
exceeding the amount of 200 AMEs must conclude witlaudit firm a contract to
inspect the political party. The auditor’'s repantfondings shall be submitted to the
Central Electoral Commission together with a sdtrafncial statements of the
political party.

2. An independent political campaign participanovauring the political campaign
has received the sum of revenue exceeding the ambdd AMEs must conclude
with an audit firm a contract to inspect the indegent political campaign participant.
The political campaign treasurer shall submit ayooipthe said agreement to the
Central Electoral Commission not later than witBhcalendar days from the date of
proclamation of the final results of the electioer(n election) or the referendum.

3. The inspection of the political parties whichridg a calendar year have received
the sum of revenue lower than the amount of 200 AMEd the independent political
campaign participants who during the political camp have received the sum of
revenue lower than 70 AMEs shall be organised byG#ntral Electoral Commission.
In order to carry out inspection of independenttfwall campaign participants referred
to in this paragraph the Central Electoral Comrorsshall have the right to purchase



services of the audit firm in accordance with thecpdure laid down by legal acts.

4. The auditor:

1) must carry out inspection of the political camgpeof a political party or an
independent political campaign participant in calemmte with legal acts of the
Republic of Lithuania according to the terms oerehce of the Central Electoral
Commission which sets the scope of the work peréariny the auditor;

2) shall have the right to obtain from the politicampaign treasurer and political
campaign participant or the Central Electoral Cossion all the documents
necessary to carry out inspection of the politt@hpaign participant;

3) shall have the right to obtain from the politiparty all the documents necessary to
carry out inspection of the political party.

5. Political parties and political campaign papamts must cooperate with the auditor
carrying out inspection and present data, docunsmther information necessary
to carry out inspection.

Note. Provisions of Article 24 concerning inspegtaf political parties shall be
applied when carrying out inspection of a set waficial statements of the political
party for reporting periods beginning on 1 Jani0¥1 and later, annexes thereto and
other documents defined in the terms of refereppeaved by the Central Electoral
Commission.

Article 25. Openness of funding

1. The Central Electoral Commission shall postriitial statements on political
campaigns together with the auditor’s report odifigs (if such report is mandatory)
on its website not later than within 100 days atfterproclamation of the final results
of the election (rerun election) or the referendum.

2. A set of financial statements of the politicatty with the annexes thereto specified
in paragraph 2 of Article 20 of this Law and th&ligor’'s report on findings,
declarations of public information procedures @sdminators, political campaign
funding statements and the auditor’s report onifigsl, reports of the political party
or political campaign participant concerning thesémination of political
advertisements and the funding sources thereoframa of political campaign
participants with service providers, advertisingducers, public information
producers or disseminators shall be public.

3. Every person who under this Law may fund pditigarties or political campaigns,
or a representative of the public information pragtuor disseminator, having
presented the document confirming this, shall etf@yright to get access at the
Central Electoral Commission to a set of finanstatements of any political party as
well as the annexes thereto or to a political cagmptunding statement of any
political campaign participant and to announcerttiata in the media.

Article 26. Monitoring of funding of political parties and political campaigns,

and of political advertising

1. For the purposes of this Law monitoring of furglof political parties shall be
carried out continuously, and monitoring of fundfgpolitical campaigns and
monitoring of political advertising — during an eien (referendum) campaigning
stage.

2. Monitoring of funding of political parties andlgical campaigns, and of political
advertising shall be carried out by the Centrattieal Commission.

3. The methods and procedure of monitoring of thmeling of political parties and
political campaigns, and of political advertisiritah be laid down by the Central



Electoral Commission.

4. When carrying out the monitoring of funding afifical parties and political
campaigns, and of political advertising, the CdriEtactoral Commission shall have
the right to procure monitoring services in accamawith the procedure laid down
by legal acts.

5. The Central Electoral Commission shall consyaatinounce on its website the
summarised data on monitoring of the funding oftjall parties and political
campaigns, and of political advertising. Contralimuthorities must be furnished
according to their scope of competence with detaiv@nitoring data; a political
campaign participant — only with the data on hiktjgal campaign; a political party —
only with the data on its activities.

CHAPTER SIX
LIABILITY

Article 27. Investigation of activities of a political party

1. Investigation of activities of a political parshall be performed in compliance with
the provisions of Chapter X of Book Two of the Ci@ode which shall apply in so
far as investigation of activities of a politicanpy is not regulated otherwise by this
Law.

2. The prosecutor shall have the right to requestburt to appoint experts so that
they investigate whether a political party, its gaung bodies or their members,
political campaign participants have acted adedyate

3. The following actions of a political party shb# considered inadequate when:
1) the political party takes decisions to use fdivities of the political party the
donations received from the persons who have motigiint to finance political
parties, or other funds received from the imperibisssources of financing of the
political party;

2) a political party, its governing bodies or th@iembers conclude transaction of
political campaign funding by violating the requirents of this Law.

4. If it is established that activities of a palél party is inappropriate, the court may
apply one of the following measures:

1) to temporarily terminate the powers of membéthe governing bodies of the
political party;

2) to obligate the political party, its governingdies or their members to carry out
specific actions or not to carry out them;

3) to liquidate the political party;

Article 28. Grossviolations of thisLaw

1. The following shall be considered to be grosdations of this Law:

1) financing of a political party or a politicalro@aign participant not with the funds
defined by this Law or the donations of the persshe under this Law do not have
the right to make donations;

2) if a political campaign participants makes diecis to use for political campaign
the donations received from the persons who hawighoto fund political
campaigns, or from the unallowable sources of fugdif the political campaign;

3) if a political campaign participant concludedifozal campaign funding
agreements by violating the requirements of thiw;La

4) presentment of knowingly false data in a sdinaincial statements of the political
party, a political campaign funding statement;



5) use of state budget appropriations not in a@ured with the designation set out in
this Law;

6) exceeding of the fixed maximum amount of paditicampaign expenditure by 10
or more per cent;

7) if political campaign participant's expenditure undeclared political advertising
makes up 10 or more per cent of the fixed maximuomuwnt of political campaign
expenditure;

8) if political campaign participant's expenditure undeclared political advertising
makes up 10 or more per cent of the fixed maximuomuwnt of political campaign
expenditure;

9) loss of the documents subject to safekeepimgr @ctivities because of which it is
impossible to determine whether a set of finarstialements of the political party or a
political campaign report of the political campaijggrticipant is accurate;

10) dissemination of surreptitious political adisrtg, if the expenditure on
surreptitious political advertising makes up 10mare per cent of the fixed maximum
amount of political campaign expenditure;

11) dissemination of political campaign througheign broadcasters by violating the
requirements of this law for political advertising;

12) exceeding of the expenditure fixed in paragrajp Article 19 of this Law for
election campaigning video clips during the paditicampaign period.

2. The Central Electoral Commission shall take @sien whether a political party or
a political campaign participant has grossly vieththis Law.

3. The political party or the political campaigrmripeipant shall have the right to
appeal to the Supreme Administrative Court of Lahia against the adopted
decision, referred to in paragraph 2 of this Agjakithin five working days after the
adoption of such decision.

Article 29. Liability
Persons who have violated this Law shall be haloldi under this Law and other
laws.

Article 30. Disputes about Violations of thisLaw
Disputes with regard to violations of this Law 3l resolved in accordance with the
procedure laid down by the law.



