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The Federal Assembly of the Czech and Slovak Féder@epublic has resolved on
the following act of law:

Initial Provisions
81

(1) Citizens are entitled to associate in politigaities and political movements
(hereinafter only “political parties and movemept®8y exercising this right, they are
able to take part in political life, above all iorfnation of legislative assemblies,
bodies of higher self-governing territorial uniteddocal self-governing authorities.
Possible restrictions of this right are definedspecial legal regulatiofd

(2) No approval of state authorities is requiredrider to exercise this right.



(3) This act of law does not apply to

a) association in unincorporated associatins
b) gainful activities or lawful performance of aart occupations,
) association in clerical and religious assocratio

§2

(1) All political parties and movements are subjeategistration pursuant to this act
of law.

(2) Only private individuals may be associatedatitizal parties and movements.

(3) Only citizens older than 18 years of age magpdsociated in political parties and
movements. Each citizen may be associated in olitecabparty or movement only.

(4) This act of law in no way affects special ladesling with incompatibility
between being a member or an official of a politjarty or movement and
performing other activities or holding another o#i

§3

(1) Political parties and movements are legal iesstitState authorities may only
interfere in their status or activities in comptarwith and within the limits of the
law.

(2) Nobody must be forced to join a political pastymovement. Every member of a
political party or movement must be allowed to gadhis/her membership.

(3) Nobody must be restricted in his/her rightsause of his/her membership in a
political party or movement or for participatingan supporting its activities or for
not being a member of a political party or movement

§4
The following political parties and movements may be established and operate:

a) political parties and movements breaching thestitution and acts of law or
seeking to remove the democratic foundations oftate,

b) political parties and movements having no dericstatutes or no democratically
elected bodies,

c) political parties and movements whose objedsue seize and retain power in a
way preventing other parties and movements frompsgimg for power through
constitutional means or to restrain equality ofleights,

d) political parties or movements whose programarexctivities endanger morality,
public order or civil rights and freedoms.



§5

(2) All political parties and movements are sepaddtom the state. They may not
function as or act as substitutes of public adrnrai®n authorities. Nor may they
control public administration authorities or laylightions under personnel that are
not their members.

(2) Political parties and movements may not be drarel may not establish armed
units.

(3) Political parties and movements are organisetlisively on a territorial basis. It
is not permissible to establish and organise palifparties and movements at a
workplace or in cases specified by special faws

Establishment of Palitical Parties and M ovements
86

(1) Political parties and movements are establishemligh registration or as a result
of conditions replacing registration (Article 8,c8ens 4 and 6, and Article 21).

(2) Proposals for registration of political part@smovements (hereinafter only
“registration proposal”) are submitted by prepanatmmmittees of political parties
and movements having at least three members (laftieironly “preparatory
committee”). Preparatory committees are only eaditb carry out activities whose
objective is to establish a political party or mment. Only citizens older than 18
years of age may become members of a preparatomnitee. Every registration
proposal must be signed by all members of the pa¢@a committee stating their
first names, surnames, dates of birth and permateitesses. It is also necessary to
state which member of the preparatory committemigled to act on its behalf. The
following information and documents must be attacteeevery registration proposal:

a) a petition signed by at least one thousandeciizequesting that the political party
or movement be registered; when signing the patigach citizen is obligated to state
his/her first name and surname, date of birth archpnent address,

b) two copies of the statutes (organisational yUiesturing:

1. the name and abbreviation of the political partynovement,

2. registered office,

3. programme objectives,

4. the rights and obligations of its members,

5. characterisation of organisational units, ifythee to be established, especially the
extent to which they are entitled to acquire, managd dispose of assets or other
property rights on behalf of the political partymmovement and to what extent they
are entitled to act and accept obligations on lhetiahe political party or movement,
6. bodies, including statutory, arbitration anditind bodies, the way they are
established and the extent of their competencies,

7. the way individual statutory bodies act and sigd whether and to what extent
other members or employees can take legal stepsiuwaif of the political party or
movement,

8. economic management principles,



9. the way of calculation of membership fees, & thembers are obligated to pay
them; if the amount of membership fee of any mentttats more than CZK 50,000 a
year, the political party or movement is obligatedtate this fact, together with the
member’s identification details, in an appendixtscannual financial report in
compliance with Article 18, Section 1,

10. the way of settlement of a possible asset balegsulting from liquidation of
assets and liabilities if the political party or vement is dissolved, unless such a
balance escheats to the state (Article 13, Se@jion

(3) The name and abbreviation of a new politicatypar movement must differ
distinctively from the names and abbreviationstbio political parties and
movements already existing and operating in titaey of the Czech Republic in
order to prevent confusion.

(4) Every political party or movement must haverégistered office in the territory of
the Czech Republic.

(5) Unless specified otherwise in its statutesgw political party or movement shall
be represented by its preparatory committee urgibiodies defined in Article 2,
Section b), Subsection 6 are appointed. These todve appointed no later than 6
months after the establishment of the politicatypar movement. If the bodies are
not appointed within the said period of time, thmistry of the Interior (hereinafter
only the “Ministry”) shall initiate proceedings saending all activities of the political
party or movement (Article 14).

87
(1) Registration proposals are presented to theskin

(2) If a registration proposal does not containdbtils defined in Article 6 or if it
contains incomplete or inaccurate information,¥hmeistry shall notify the
preparatory committee of this fact in writing wititaunnecessary delay, no later than
5 days after receiving such registration proposatning the preparatory committee
that if its registration proposal is not amendecbadingly, no registration
proceedings will be initiated.

(3) If the Ministry does not notify the preparatmymmittee within 10 days after
receiving its registration proposal pursuant totidac2 of this Article, the registration
proposal shall be deemed as accepted without admject

(4) If the preparatory committee does not agreé tie Ministry’s notification, it
may file an action with an administrative courfustice within 15 days after
receiving it, claiming that its registration propbfeatures no defects.

(5) Registration proceedings are initiated on tag tthe Ministry receives a
registration proposal featuring no defects purst@ection 2 of this Article or on
the day a verdict of an administrative court otigesstating that the registration
proposal features no defects pursuant to Sectadrtiis Article becomes legally
effective.



§8

(1) The Ministry shall refuse to register any goét party or movement whose
statutes contravene Articles 1 through 5 and Azt Sections 3 and 4. All other
political parties and movements shall be duly rege.

(2) The Ministry shall register or refuse to regist political party or movement
within 15 days after the beginning of registratmoceedings.

(3) If a political party or movement is registeréiie Ministry shall send one copy of
its statutes, in which it shall state the dateegiistration, to the authorised
representative of the preparation committee withentime limit specified in Section
2 herein.

(4) If the authorised representative of the prefgamaommittee is not informed by
the Ministry within 30 days after the beginningregistration proceedings that
registration has been refused, a political partsnovement shall be regarded as duly
established on the day following the said peribd; tay shall become its date of
registration. On request, the Ministry shall stahmpdate of registration on one copy
of the statutes of the political party or movemamd forward it to the authorised
representative of the preparation committee.

(5) The preparation committee may appeal agaieshimistry’s registration refusal
to a competent court of justice within 30 daysdwiing its recei®. All appeals shall
be reviewed by the Supreme Court of the Czech Repub

(6) A legally effective decision of a court of jicgt revoking the Ministry’s
registration refusal shall be regarded as a registr approval. On request, the
Ministry shall stamp the date of registration o @opy of the statutes of the political
party or movement and forward it to the authorissgtesentative of the preparation
committee.

(7) The Ministry registers political parties andvaments by entering them into its
register of political parties and movements.

(8) Each newly established political party or moeain including its name,
abbreviation and registered office, shall be reggblly the Ministry to the Czech
Statistical Office no later than 7 days followirtg iegistration.

§9
Register of Palitical Partiesand M ovements

(1) The register of political parties and movemeruministered by the Ministry is a
public list featuring all statutory information amdividual political parties and
movements. It also includes a collection of docutsenntaining statutes, resolutions
on establishment of bodies, resolutions on stattliaages and resolutions on
dissolution of political parties and movements. Tégister of political parties and
movements is open to the public. Everyone is eutitb search in the register of
political parties and movements and to make dugggand excerpts. On request, the



Ministry shall issue an official confirmation stagi whether a political party or
movement is or is not registered.

(2) The following data are entered into the registepolitical parties and movements:

a) the name, abbreviation and registered offidh@fpolitical party or movement and
its registration number and registration date,

b) the date of registration of statute changes,

c) the date of dissolution of the political partynmovement and the cause of its
deletion.

(3) Additional details to be entered into the regi®f political parties and
movements:

a) the identification number of the political padlymovement,

b) first names, surnames, dates of birth and peentaaddresses of all persons acting
as statutory bodies or members of statutory baafiise political party or movement
and the way they act on behalf of the politicaktyar movement,

) suspension of activities,

d) dissolution,

e) entering into liquidation (including the liquida's first name, surname, date of
birth and permanent address),

f) adjudication of bankruptcy (including the recsi's first name, surname and
permanent address), rejection of application fgu@didation of bankruptcy due to
lack of assets, initiation of settlement proceesing

(4) All changes defined in Sections 2 and 3 hemneirst also be recorded in the
register of political parties and movements.

§10

All political parties and movements are obligateddport the information specified

in Article 9, Section 3, Subsections b), d) antiexein to the Ministry in writing no
later than 15 days after their approval. An officesolution of the relevant body must
be enclosed to any such report.

§11
Statute Changes

(1) An application for registration of statute cgas must be presented to the
Ministry in writing no later than 15 days after ihapproval. If the persons acting as
statutory bodies or members of statutory bodigbair official titles are changed as
result of or in connection with statute changes,application must be presented by
the new statutory body. Two copies of statute charand a resolution of the
statutory body competent to decide on such chainga@mpliance with the existing
statutes must be attached to every application.



(2) The provisions of Articles 7 and 8 herein sihallapplied to the process of
registration of statute changes accordingly. Argnde of statutes shall become
effective on the date of its registration by thenldiry.

(3) Any change of the name, abbreviation or regest®ffice of a political party or
movement shall be reported by the Ministry to tlzech Statistical Office within 7
days following its registration.

Dissolution, Abolishment and Suspension of Activities
8§12
Dissolution of Political Parties and M ovements

(1) Political parties and movements are regardetiss®lved on the day they are
deleted from the register of political parties amolvements by the Ministry
(hereinafter only the “deletion”).

(2) If a political party or movement is abolishedheut liquidation, an application for
deletion shall be presented to the Ministry bycampetent body within 10 days after
the date of abolishment resolution. If a politipatty or movement is abolished with
liquidation, an application for deletion shall begented to the Ministry by its
liquidator within 10 days after the date of liquida completion.

(3) Before a political party or movement is dissalyit has to be abolished, either
without liquidation (if all its assets and liabidis are to be transferred to a legal
successor) or with liquidation (if its assets anbilities are not to be transferred).

(4) Unless specified otherwise by the law, the iasmerd liabilities of an abolished
political party or movement are liquidated pursuanthe same legal regulations as
the assets and liabilities of commercial comparifets liquidator finds out at any
time during liquidation that the abolished politiparty or movement is insolvent, he
shall be obligated to initiate bankruptcy procegdirAny and all assets remaining
after the completion of liquidation proceedingslkbha disposed of by the liquidator
pursuant to the statutes of the abolished polipeaty or movement (Article 6,
Section 2, Subsection b), Paragraph 9).

(5) The Ministry shall report any dissolved pobtiparty or movement to the Czech
Statistical Office within 7 days after its deletion

§13

Abolishment of Political Parties and M ovements

(1) A political party or movement is abolished

a) as a result of its own decision, in particukavbluntary dissolution, merger with
another political party or movement or transformtinto an unincorporated

associatioh,
b) if it fails to present its financial report toet Chamber of Deputies within the time



limit specified in this act of law (Article 18, Sans 1 and 2),
c) as a result of judicial resolution.

(2) If no abolishment resolution method is spedifie its statute pursuant to Section
1, Subsections a) and b) herein, a political partynovement shall be abolished by its
supreme body.

(3) After a political party or movement has beenlehed, its bodies may only act in
matters related to its abolishment unless theiceatkee powers are transferred to a
legal successor or liquidator.

(4) If a political party or movement is abolishedaaresult of its merger with another
political party or movement or transformation isto unincorporated associatiyrall
assets and liabilities shall be transferred téegl successor.

(5) Ifit is decided that a political party or mawent will be abolished as a result of
voluntary dissolution or as a result of its failtogpresent its annual financial report
to the Chamber of Deputies, the body which adapth slecision must also appoint a
liquidator of its assets. The Ministry must be mfied of the abolishment or
dissolution of a political party or movement bylitpuidator within 5 days.

(6) A political party or movement may be aboliskaeda result of a judicial resolution
[Section 1, Subsection b) herein] if its activitmmtravene Articles 1 - 5 or if the
reasons due to which its activities have been suiggeprevail even after the
expiration of the time limit specified in the reset judicial suspension resolution.
The court of justice which decides that a politigatty or movement is to be
dissolved must also specify a liquidator who mudthe a member of such political
party or movement.

(7) If there is a direct connection between thesoea due to which a political party or
movement is dissolved by a judicial resolution #melacquisition or utilisation of its
assets, the same court of justice may also delsadeany and all assets remaining at
the end of liquidation proceedings will be escheate

§14
Suspension of Activities of Political Partiesand M ovements

() A political party or movement may have its wities judicially suspended if they
contravene Articles 1 - 5, Article 6, Section 5tidles 17 - 19 or its own statutes.

(2) A political party or movement whose activitiegve been judicially suspended
may only act in matters whose objective is to reenthve cause of suspension. If the
cause of suspension is not removed within one yearauthorities specified in
Article 15 of this act of law shall file a legalisagainst the political party or
movement at a competent administrative court, delingrthat the political party or
movement be dissolved.

(3) If the cause of suspension is removed withinaforementioned time limit, the
political party or movement may file a legal suibacompetent administrative court,



demanding that the suspension be revoked. Thisgiooy however, does not apply to
a suspension of activities resulting from the cawsgecified in Article 6, Section 5
and Article 18, Sections 1 and 2. In such casesstispension of activities is regarded
as revoked on the date the relevant body recogaispgcific obligation of the

political party or movement as duly met.

§15

(1) A political party or movement is dissolved [iste 13, Section 1, Subsection b)]
and its activities suspended [Article 14, Sectiporirenewed [Article 14, Section 3]
on the motion of the government in accordance witbsolution by the Supreme
Administration Court. If the government fails ta agthin 30 days, a motion may be
put by the President of the republic.

(2) A political party or movement may not be dissal and its activities suspended in
a period starting on the day nationwide electionthé Chamber of Deputies, the
Senate, municipal councils and the councils ofaeal self-governing units are
announced and ending ten days after the last@hedtiy. This provision, however,
shall not be applied if its activities contraveneiéie 4 herein.

§16

Other consequences of the abolishment of a pdlpigey or movement or the
suspension of its activities are defined by a spexit of law.

§ 16a
Judicial Protection

(1) If any decision adopted by the bodies of atjali party or movement affects the
information included in the register of politicanties and movements (Article 9),
any member of such political party or movement méiin 6 months following the
date of adoption of the decision concerned asktaicti court of justice to determine
whether it complies with the law and with the stesuof the political party or
movement.

(2) Unless the challenged decision is related ecatbolishment of a political party or
movement, it is only possible to proceed pursuai@dction 1 herein if the member’s
request is rejected by the arbitrary body of thigipal party or movement involved
or if the arbitrary body fails to make a decisioithim 30 days after the member’s
request is presented.

(3) All judicial proceedings are governed by thkesuwf civil procedure. One copy of
the member’s request, its reception date verifiethk relevant court of justice, must
be sent to the Ministry.

(4) The court of justice shall send a copy oféigdlly effective decision made
pursuant to Section 1 herein to the Ministry.

Economic M anagement of Political Parties and M ovements



§17

(1) Every political party and movement is liable fis obligations up to the value of
its assets. Its members, however, are neitheeli@blnor guarantee its obligations.

(2) No political party or movement is entitled tartsact business in its own narffe.

(3) A political party or movement is entitled taaslish a business company or
cooperative or to participate in an existing bussneompany or cooperative as a
partner or member only if such a company or codperés engaged exclusively in
the following activities:

a) publishing or printing services, radio or tefgon broadcasting,

b) publication and promotional activities,

c) organisation of cultural, social, sport, leisweducational or political events, or
d) production and sales of statutes promotingridgam and activities.

(4) Political parties and movements may have regeritom the following resources:

a) contributions to election expenses from theedtatiget of the Czech Republic,
b) allowance for operational expenses from thedtatiget of the Czech Republic
(hereinafter only the “operational allowance”),

¢) membership fees,

d) donations and inheritance,

e) rentals and sales of tangible and intangibletass

f) interest on deposits,

g) participation in business transactions of otbgal entities pursuant to Section 3,
h) organisation of raffles and cultural, socialpgpleisure, educational and political
events,

i) loans and credits.

(5) All political parties and movements are obleghto keep accounts in compliance
with special law$)

(6) No political party or movement may own assetated outside the territory of the
Czech Republic.

§17a

Deleted

§18

(1) All political parties and movements are oblaghto present their annual financial
reports featuring the following information to tGdamber of Deputies by 1 April of
each year:

a) annual accounting statements in accordancespithial regulations)

b) auditor’s report on annual financial statemeithwo reservations,
c) total earnings structured in accordance withchgtl7, Section 4, and total

10



expenses, including operating and wage expenseanthfee expenses, and election
expenses,

d) all received gifts and donations, including tlomor’s first name, surname, date of
birth and permanent address (in the case of priadieiduals) or the donor’s
business name, registered address and identificatimber (in the case of legal
entities),

e) all inherited assets; where the overall valusuch assets exceed CZK 100,000.00,
it is necessary to identify the decedent,

f) all members whose annual membership fee exc82#s50,000, including the
amount paid by each such member and his/her farsten surname, date of birth and
permanent address.

(2) The time limit specified in Section 1 hereirakibe regarded as duly met if an
annual financial report is forwarded to a holdeagfost licence or a holder of a
special post licence ori'Rpril at the latest.

(3) If the overall value of any donation made by §ame donor in one year exceeds
CZK 50,000, a notarised copy of his/her donatiomtaxt must be enclosed to the list
of donations and donors specified in Section 1s8ation d). Both documents must
feature the same information.

(4) All political parties and movements shall prastheir annual financial reports on
forms and with attachments defined by the MinistifFinance in a special
implementary regulation.

(5) An annual financial report shall be regarded@splete if it contains all
information specified in Sections 1 and 3 hereid it is presented on the form and
with the attachments indicated in Section 4 herein.

(6) The annual financial reports of all politicarges and movements are regarded as
public records; it is possible to search in them tmmake copies, duplicates or
excerpts in the Office of the Chamber of Deputies.

§19
No political party or movement may accept free lighand gifts from:

a) the state (unless specified otherwise in thi®alaw),

b) institutions receiving contributions for thetstdudget,

c) all types of municipalities, except for rentafscommercial premises,

d) state enterprises and legal entities in whiehstiate or a state enterprise has a stake
and legal entities partially managed and supenvisetthe state; this provision shall
not be applied if the interest of the state oradesénterprise does not exceed 10%,
e) legal entities partially owned by any type ofmuipality; this provision shall not
be applied if the interest held by a municipalibed not exceed 10%,

f) beneficiary societies,

g) other legal entities defined by special leggutations,

h) foreign legal entities, except for political pas and foundations,

i) private individuals that are not citizens of fBeech Republic, except for foreign
nationals having permanent residence in the CzeguRic.

11



8§ 19a

(2) If a political party or movement accepts amaficial benefit contrary to this act

of law, it shall be obligated to return it, togatwath an interest based on the discount
rate of the Czech National Bank valid as of the ddtrefund, to the donor b)?tl

April of the year following the year of its recegtthe latest. If such procedure
cannot be applied for any reason, the politicalypar movement shall be obligated to
transfer the received financial benefit to theestatdget within the same time limit. If
the financial benefit is not returned or transfdne the state budget by the political
party or movement within the said time limit, ttedevant inland revenue authofity
shall impose a fine totalling twice the amount wéls financial benefit.

(2) All fines pursuant to Section 1 herein are rdgd as revenues of the state budget.
The fines pursuant to this Article may be imposéithiw 1 year following the date on
which the relevant inland revenue authority lediad a political party or movement
has not returned a financial benefit acquired @wtto this act of law to its donor or
has not transferred it to the state budget. Thesfpursuant to this Article may be
imposed no later than 3 years after the year irchvhifinancial benefit contrary to

this act of law has been accepted.

(3) If according to the findings of the ChambeDaputies, the facts specified in the
annual financial report of any political party oovement contravene Article 19 of
this act of law or are not supported by the evigendicated in Article 18, Section 3,
the Chamber of Deputies shall inform the relevalanid revenue authority.

§20

(1) All political parties and movements are entitte state contribution upon the
terms and conditions defined by the law.

(2) Operational allowances consist of permanentritariions and mandate
contributions.

(3) Each political party and movement that presastsomplete financial report
(Article 18, Section 5) within the specified timmit (Article 18) is entitled to a
permanent contribution or to a mandate contribution

(4) Each political party and movement that managesin at least 3% of the votes in
the elections to the Chamber of Deputies is edtiibereceive a permanent
contribution.

(5) Each political party and movement of whichestdt one candidate has been
elected to the Chamber of Deputies, the Senatgiarral council or the Municipal
Council of the City of Prague (this provision agaplies to candidates of coalitions of
political parties and/or movements) in the electiomthe Chamber of Deputies, the
Senate, a regional council or the Municipal Couatthe City of Prague is entitled to
receive a mandate contribution.

(6) Each political party and movement that winkast 3% of the overall amount of
votes is entitled to receive a permanent annudlibomion to its operational expenses

12



totalling CZK 6 million plus CZK 200,000 for evefy1% up to 5%. No additional
sum is paid to the political parties and movem#émis acquire more than 5% of the
overall amount of votes.

(7) The aforementioned mandate contribution ta@2& 855,000 per year for every
Senator or Deputy and CZK 237,500 per year foryemsmber of a regional council
or the Municipal Council of the City of Prague.

(8) The mandate contribution is paid during thererglectoral term only to the
political party or movement in whose list of caraties the Senator, Deputy, member
of a regional council or member of the Municipalu@oil of the City of Prague has
been registered. If the elected Senator, Deputylmee of a regional council or
member of the Municipal Council of the City of Puags included in the list of
candidates of a coalition, the mandate contribusioall be paid during the entire
electoral term only to the political party or mowemhon whose list of candidates
he/she has been registered. No mandate contribshimihbe paid if the mandate of a
Senator is terminated in the course of an electeral or if a vacant mandate of a
Deputy or a member of a regional council or the Mipal Council of the City of
Prague is not filled.

(9) When determining whether a political party avvement operating as a part of a
coalition is entitled to receive a permanent céwition and when calculating its
amount, it is necessary to take into account teeagent of coalition members on
their proportion in overall election results. If soch agreement exists or if it is not
presented to the Ministry of Finance within theafied time limit, the election result
shall be divided equally among all coalition mensbdihe provisions of Section 3
herein remain unaffected. All political partiesroovements operating as a part of a
coalition shall present their agreements to theiditiy of Finance on the last day of
the period in which the lists of candidates camdugstered at the latest.

(20) If a coalition of political parties or moveneris entitled to a permanent
contribution but the agreements presented to thesily of Finance in compliance
with Section 9 by its individual members differethlinistry of Finance shall suspend
its payment of permanent contributions to all da@limembers; as soon as the
differences are eliminated, the Ministry of Finastall pay out all outstanding
contributions.

(11) In the year of the elections to the Chambddebuties, the Senate, regional
councils or the Municipal Council of the City ofdgue the annual operational
allowance is calculated for each electoral ternassgply. Each political party and
movement is entitled to one-twelfth of its annuaé@tional allowance a month. In
the month in which the elections take place, eatiigal party and movement shall
receive the higher of the two amounts to whick gntitled in accordance with its
election results in both respective electoral telirthe Chamber of Deputies is
dissolved or if new elections to regional counoiigo the Municipal Council of the
City of Prague are held, each qualified politicaitp and movement shall also be
entitled to a proportional part of its annual maedzontribution for the month in
which the Chamber of Deputies is dissolved or incivmew elections to regional
councils or to the Municipal Council of the City Bfague are held. If the mandate of
any Deputy, Senator, regional councillor or menddeghe Municipal Council of the
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City of Prague becomes vacant and is not filled tire mandate of any Senator is
terminated, a proportional part of the annual méndantribution shall also be paid
for the month in which any of the aforementionedwinstances occurs.

8§ 20a

(1) In each electoral term all operational allonesishall be paid out by the Ministry
of Finance at the request of individual politicalfies and movements in two
biannual instalments in arrears. The instalmentterfirst half shall be paid out by
30" June and the instalment for the second half'bpdcember. It is necessary to
present a separate request for each instalment.

(2) The Ministry of Finance shall suspend its pagtre# operational allowance, if

a) no annual financial report is presented to thar@ber of Deputies,

b) the presented annual report is incomplete aguptd the findings of the Chamber
of Deputies, or

c) a legal action is launched pursuant to Artide 1

(3) An operational allowance whose payment has saspended in compliance with
Section 2 shall be paid out by the Ministry of Fioa at the request of the relevant
political party or movement if

a) the political party or movement presents itsuahfinancial report and it is
complete in accordance with the findings of the i@bar of Deputies,

b) a judicial decision rejecting a proposal forarssion of all activities of the

political party or movement becomes legally effeetand the activities of the

political party or movement have not been suspenoled

c) the activities of the political party or movermamne renewed (Article 14, Section 3).

(4) The Chamber of Deputies checks once a year

a) whether the annual financial reports presenyeddividual political parties and
movements within the time limit defined in Articl8, Sections 1 and 2 herein are
complete,

b) whether the annual financial reports presenteiadividual political parties in
previous years and classified by the Chamber oubep as incomplete have been
completed and whether those annual financial repanich were not supplied at all
in previous years have been provided; all inconepdeual financial reports must be
completed and all due annual financial reports &vded to the Chamber of Deputies
within the time limit specified in Subsection a).

The Chamber of Deputies shall inform the MinistfyFmance of its findings on 7
June of each calendar year at the latest.

(5) The Ministry of Finance shall adjust the amoointhe next instalment of
operating allowance accordingly if the conditiomsetmining its calculation change
during the year.

§ 20b
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(2) If the mandate of a Deputy, regional councibomember of the Municipal
Council of the City of Prague becomes vacant drefmandate of a Senator is
terminated (Article 20, Section 8), the Ministrykihance shall stop paying the
relevant mandate allowance in the period (Artidde,2Section 1) following the period
in which the mandate became vacant or was terndnate

(2) All facts specified in Article 20, Section 8 stbe reported by the Chamber of
Deputies, the Senate, regional public administnadiathority or the Metropolitan
Authority of the City of Prague to the Ministry Binance at least 20 days before the
due date of the next instalment of operationavediace.

(3) If the Deputy, regional councillor or membertioé Municipal Council of the City
of Prague replacing a Deputy, regional councillomember of the Municipal

Council of the City of Prague whose mandate has baeated stood as a candidate
of a different coalition party or movement than ¢hginal Deputy, regional
councillor or member of the Municipal Council oktRity of Prague, the Chamber of
Deputy, the relevant regional council or the MupaiCouncil of the City of Prague
shall report this fact to the Ministry of Financéin 20 days.

Transitory and Concluding Provisions
§21

(1) All political parties and movements establispedsuant to Act No. 15/1990 Coll.
on political parties and movements or regardedial by the same Act are political
parties and movements pursuant to this Act.

(2) Every political party and movement indicatediection 1 shall modify its statutes
within 6 months after the effective date of this @iclaw in compliance with Article

6, Section 2, Subsection b) and Article 6, Sect®asd 4 and present the amended
version to the Ministry within 10 days. Should gglitical party or movement fail to
do so within the said time limit, the Ministry shalitiate proceedings leading to its
dissolution [Article 13, Section 1, Subsection ko suspension of its activities
(Article 14).

§ 2la

All political parties and movements registeredna Slovak Republic and operating in
the territory of both republics before 31 Decemb®@92 that wish to continue
operating in the territory of the Czech Republicstrapply for registration pursuant to
this act of law by 30 June 1993. Otherwise, thgintrto operate in the territory of the
Czech Republic shall be revoked.

§ 21b

The Ministry of Finance shall issue an edict impdgting Article 18, Section 3.

§22

Act No. 15/1990 Coll. on political parties is daeld null and void.
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§23

This act of law shall become effective upon thesdsitits publication in the
Collection of Laws.

Art. 1l of the law no. 340/2000 Official Gazette

Transitory provisions

1. Parties or movements registered through the Sttiniof Interiors, whose charter
does not correspond to the provisions of the lan424/1991 Official Gazette on
association in political parties and political mments, according to this law,
shall harmonize their charter according to the taw 424/1991 Official Gazette
on association in political parties and politicabvaments, according to this law,
within 9 months as of the date this law becomeectiial and shall present it
according to the same terms to the Ministry of riots. Otherwise, the
government shall submit the proposal of cessatidhedr activity.

2. According to the law no. 151/1997 Official Gazette patrimony assessment, for
the amendment of certain laws (the law on patrimassessment), the parties or
movements shall assess their patrimony held uhél date this law becomes
effectual. This assessment shall be attached tgetéudy financial report presented
to the Chamber of Deputies, as soon as this lawrbes effectual.

Art. 1l of the law no. 556/2004 Official Gazette

Transitory provisions

The provisions of art. | points 7, 8, 9, 10, 12 d6dshall be used for the first time for
yearly financial reports of the parties or moversemt for supplementing the yearly
financial reports of the parties or movements, sttechto the Chamber of Deputies
according to art. 18 line 1, in the year 2005.

Y Act No. 83/1990 Coll. on association of citizeas,amended by Act No. 300/1990
Coll.

13 For instance, Act No. 76/1959 Coll. on the sergtus of selected military
personnel, as amended (full version — Act No. 38321Coll.), Act No. 186/1992
Coll. of the Czech National Council on the senstaus of the officers of the Police
of the Czech Republic, as amended by Act No. 2&@108ll. of the Czech National
Council, and Act No. 555/1992 Coll. of the Czechibiaal Council on the Prison
Service and Judicial Guard of the Czech Republic.

1b) The Law_no. 83/1990 Official Gazette on citigemssociation, according to the
law no. 300/1990 Official Gazette

2 For instance, Article 2b of Act No. 76/1959 Calh the service status of selected
military personnel, as amended (full version — Not 361/1992 Coll.).
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2 Act No. 2/1969 Coll. of the Czech National Couraril the establishment of
ministries and other central public administraanhorities of the Czech Repubilic,
as amended.

Act No. 347/1990 Coll. of the Slovak National Colion the organisation of
ministries and other central public administratiauthorities of the Slovak Republic,
as amended.

23) Article 250m of the Rules of Civil Procedure.

%)) Act No. 513/1991 Coll., the Commercial Code, agaded.

% Act No. 563/1991 Coll. on accounting.

%) Act No. 41/1993 Coll. on the verification of confuity of copies or duplicates
with original documents, on the legalisation ofrsitures by district and local
authorities and on the issuance of certificatebbagl and district authorities, as
amended by Act No. 15/1997 Coll.

4 Act No. 358/1992 Coll. on notaries and their atithd (the Notarial Code of
Conduct), as amended by Act No. 82/1998 Caoll.

% Act No. 531/1990 Coll. on territorial financialthorities, as amended.
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