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The Saeimahas adopted and
the President has proclaimed the following Law:

L aw on Financing of Political Organisations (Parties)
(as of July 2011)
Section 1. Purpose of thisLaw

(1) This Law regulates the provisions for the ficiag of political organisations (parties) and
associations therebiereinafter — political organisation (parties)

(2) The purpose of this Law is to ensure the trarespcy, legality and conformity of the
financial activities of political organisations (fias) to the system of parliamentary
democracy.

Section 2. Sources of Financing

(1) Political organisations (parties) may be firech®y:

1) membership fees and joining fees;

2) gifts (donations) from natural persons;

3) the income earned by economic activities of thlevant political organisation
(party);

3") the State budget — in cases determined by lag; an

4) other sources of financing, except by those ipitdd to finance political
organisations (parties) by law.

(2) Within the meaning of this Law, a gift (donat)ds any financial or other types of gratis
benefits including services, transfer of rightdease of a political organisation (party) from
an obligation, refusal from any right in favour afpolitical organisation (party), as well as



other activities by which any benefit is grantedhe political organisation (party). Within the
meaning of this Law, a gift (donation) is also ansfer of movable or immovable property to
the ownership of the political organisation (parsy)d provision of services to the political
organisation (party) for a charge lower than thekeiavalue of the relevant movable or
immovable property or service.

(21 The restrictions of gifts (donations) determirt®dthis Law shall not be applicable to
those mutual transfers and account settlementsatkeaperformed between an association of
political organisations (parties) and the politicaianisations (parties) formed thereby, or
between two or more political organisations (paitiorming one association of political
organisations (parties).

(3) Natural persons may give gifts (donations), pembership fees and joining fees from the
income thereof which has been obtained during #mescalendar year or preceding two
calendar years and the types of which are specifieB8ections 8 and 9 of the Law On

Personal Income Tax.

(4) Upon a request of the Corruption Prevention @aenbating Bureau the giver (donor)
shall, in accordance with the procedures determinyethe Cabinet, submit to the Corruption
Prevention and Combating Bureau information regaydncome, money provisions and
property thereof.

(5) Where the Corruption Prevention and CombatingeBu finds it necessary, the giver
(donor) shall, in addition to the information sulted regarding the income, money
provisions and property thereof, submit documemas tertify the legality of the origin of the
financial sources.

(6) Having determined a gift (donation) which doest comply with the requirements of
Paragraph three of this Section, the Corruptionvéireon and Combating Bureau shall
inform the State Revenue Service thereof.

[With amendment made at 6 June 2002; 12 February;20@ July 2008; 10 June 2010 law shall come into
force on July 14 2070

Section 3. Joining Fee, Member ship Fee and Gifts (Donations) Performed by a Member
to a Political Organisation (Party)

(1) The amount of membership fee and joining fes the procedures for the payment thereof
shall be regulated by the articles of associatibthe relevant political organisation (party).
The total payments of membership fee, joining fed gifts (donations) performed by a
member for one political organisation (party) may exceed 100 minimum monthly salaries
within a period of one calendar year.

(2) In submitting an annual report (Section) 8f a political organisation (party) to the
Corruption Prevention and Combating Bureau, theofigoining fee and membership fee of a
political organisation (party) signed by the boafdhe relevant political organisation (party)
or the authorised person thereof shall be attatimeeto in which the given name, surname,
personal identity number of each member, who hadenagpayment, as well as the amount of
joining fee and membership fee in the relevantrudde year is indicated.

(3) If the total amount of the joining fee and marghip fee of one member to a political
organisation (party) exceeds one minimum monthlgrgathe political organisation (party)
shall inform the Corruption Prevention and CombmtiBureau thereof. The Corruption
Prevention and Combating Bureau shall publish mfdron on its Internet homepage



regarding the joining fees and membership feestdted amount of which in one calendar
year exceeds one minimum monthly salary. The in&tion to be indicated in the report of
the political organisation (party) and the proceduior the submission thereof, as well as the
procedures by which information shall be publishesharding the joining fees and
membership fees received by political organisatigparties), and the content of this
information shall be determined by the Cabinet.

[17 July 2008 law edition with amendments made odub@ 2010, law shall come into force on June 10RO

Section 4. Gifts (Donations)

(1) In accordance with the restrictions referredirio Section 6 of this Law, political
organisations (parties) may accept gifts (donajiénasn:

1) Latvian citizens;

2) persons who in accordance with law have the tigheceive an Aliens passport of
the Republic of Latvia; or

3) [excluded with the law of 12 February 2§04

(2) A natural person is allowed to make a gift @ation) to one political organisation (a
party) for the sum not exceeding the amount of ddimum monthly salaries over a period
of one calendar year.

(3) Within 15 days after the receipt of a gift (dtion) the political organisation (party) shall
inform the Corruption Prevention and Combating Buréhereof. The Corruption Prevention
and Combating Bureau shall publish information tslInternet homepage regarding gifts
(donations) received by a political organisatioar{p). The information to be indicated in the
report of a political organisation (party) and firecedures for the submission thereof, as well
as the procedures by which information shall belipbbd regarding the gifts (donations)
received by a political organisation (party) ane tbontent of this information shall be
determined by the Cabinet.

(4) The gift (donation) shall be considered acagfft¢he political organisation (party) within

a period of 30 days as of the receipt of the gifin@tion) has not transferred (given) it back to
the giver (donor). Information regarding the giftlonations) not accepted shall be published
on the Internet.

[with amendments made with 6 June 2002; 12 FebrR@fg; 17 July 2008; 10 June 2010 law shall come on
force July 14 2010

Section 5. Tax Relief

Natural persons who have, in compliance with thevigions of this Law, given
(donated) financial resources or property to atigali organisation (party) shall be exempted
from payment of the relevant State fees.

[ with amendments made with 12 February 2G4 shall come on force March 12 2404

Section 6. Restrictionsfor Financing

(1) Natural persons are prohibited to finance malitorganisations (parties) from gifts and
loans of other person®latural persons, who have been sentenced with hilyaion to
candidate for elections of tifgaeima European Parliament or local government, except f
rehabilitated persons or whose conviction has lee¢inguished or set aside, are prohibited to
finance political organisations (parties) by gdtsdonations.



(2) All gifts (donations) of financial assets thaysof which exceeds one minimum monthly
salary shall be transferred directly into the bankount of the relevant political organisation
(party), but other gifts (donations) shall be giveransferred or submitted directly and
without mediation to the relevant political orgaatien (party). If one person has paid in cash
financial resources to a political organisationrigathe total amount of which in a calendar
year has reached one minimum monthly salary, furtimancial resources in the relevant
calendar year shall be transmitted to the bankwadaaf this political organisation (party).

(3) It is prohibited to finance political organigats (parties) through a third party. Cases,
when to implement personal interests of financimg political organisation (party), identity
data of another person have been used, or whenadido to the political organisation (party)
is given through another person, shall be consitérencing of the political organisation
(party) through a third party. Within the meanirfghos Law, mediation is not a case when on
the basis of a notarised authorisation, in whighspecific amount or property to be donated
and the value thereof have been indicated, an as#ltbrepresentative gives a donation in the
name of the authorising person. Handing over ohsawthorisation to another person is
prohibited.

(4) [excluded with the law of 12 February 2004
(5) Political organisations (parties) are prohithite take loans.

(6) Political organisations (parties) are not akolwto issue any kind of loans or provide
guarantees.

[With amendments made with 6 June 2002; 12 Febr@64; 17 July 2008; 10 June 2010 law shall come on
force July 14 2010

Section 7. Prohibition on Anonymous Gifts (Donations)

(1) Financing of political organisations (parti@sthe form of anonymous gifts (donations) is
prohibited.

(2) Within the meaning of this Law a gift (donat)ois anonymous if in the accounting

documents of the political organisation (party) tlggven name, surname, personal
identification number and place of residence ipees of the giver (donor) — a natural person
— are not indicated.

(3) If a political organisation (party) receives anonymous gift (donation), such financial
resources shall be transferred to the State busliglein a period of five days of the receipt
thereof, but property shall be transferred to Spateerty in accordance with the procedures
specified by the Cabinet.

(4) [excluded with the law of 12 February 2004

(5) [excluded with the law of 12 February 2§04
[With amendments made with 6 June 2002; 12 Febr2@dyl law shall come on force March 12,h 2po4

Section 7.! State Budget Financing
(1) State budget financing shall be granted toldgigal organisation (party) for which more

than two percent of voters have voted in the pres&aeimaelections, in the amount of LVL
0,50 in a calendar year for each vote acquired.



(2) State budget financing shall be granted for f@ars and paid commencing from the next
calendar year after th®aeimaelections. Payments shall be performed four timegar —
until 15 January, 15 April, 15 July and 15 October.

(3) If extraordinarySaeimaelections are taking place, State budget finansival be granted
for the term of office of the newly-elect&heimain this time period also including the last
quarter of the calendar year in which the term fiice of the relevantSaeimaexpired.
Disbursement of State budget financing shall bernenced from the quarter of the calendar
year following the approval of the results from tbeunting of the votes and shall be
performed in compliance with the conditions spedifin the second sentence of Paragraph
two of this Section.

[ 10 June 2010 law edition come on force July 14 2010

Section 7.2 Granting of State Budget Financing

(1) In order to receive State budget financing,odtipal organisation (party) shall open a
separate account in a credit institution registeénedatvia and within 20 days following the

day of the announcement of the voting results, édoalgubmission in writing to the Corruption
Prevention and Combating Bureau, indicating the enaragistration number and account
number of the political organisation (party). Subsins after the time period referred to
shall not be accepted.

(2) Within 20 days following the expiry of the tinperiod referred to in Paragraph one of this
Section the Corruption Prevention and CombatingeBurshall examine the submissions
received and take a decision regarding the granthgState budget financing or a
substantiated refusal to grant State budget fimanci

(3) State budget financing shall be transferredtht® account indicated by the political
organisation (party).

[ 10 June 2010 law edition come on force July 14 $010

Section 7.3 Refusal to Grant State Budget Financing and Interruption or Suspension of
Disbursement of State Budget Financing

(1) The Corruption Prevention and Combating Burehall take a decision regarding the
refusal to grant State budget financing to a maltbrganisation (party), which complies with
the condition in Section ¥7.Paragraph one of this Law, if, when examiningibnsission it is
determined that in the last four years:

1) the political organisation (party) has been phad for exceeding the amount of
pre-election expenses by more than 10 percentrendecision has come into effect;

2) the political organisation (party) has been phed for transactions or gifts
(donations) received not indicated in the annuabrieor declaration of income and expenses
of elections, the total amount of which exceeds biimum monthly salaries, and the
decision has come into effect; or

3) in accordance with the Criminal Law the politicaganisation (party) has had a
coercive measure applied and the court adjudic&izsncome into effect.

(2) If violations by the political organisation (g referred to in Paragraph one of this
Section are determined, the decision regardinggmdication of a punishment has come into
effect or the coercive measure has been appliedthi decision has been taken regarding the
granting of State budget financing, the CorruptRrevention and Combating Bureau shall
take a decision regarding the suspension of tlmidiement of State budget financing.



(3) A decision regarding the suspension of the ustment of State budget financing shall
also be taken if a political organisation (parg)ninates its operations or if the operations
thereof are prohibited by the court adjudicaticat thas come into effect.
(4) The Corruption Prevention and Combating Burshall take a decision regarding the
suspension of the disbursement of State budgetding, if:

1) the operations of a political organisation (ppere suspended — for the period of
the suspension of the operations of the politicghnisation (party);

2) the political organisation (party) has not sufted its annual report or declaration
of income and expenses of elections for the prev@ar — for the next calendar year; or

3) violation of the provisions of Sectiorf af this Law is determined and the decision
regarding the application of a punishment has cionteeeffect — for one year.

(5) A political organisation (party) may appeal tthecision referred to in Paragraphs one,
two, three and four of this Section in court in @dance with the procedures determined by
the Administrative Procedure Law. Appeal of theisien shall not suspend the operation
thereof.

[10 June 201w edition come on force July 14 2§10

Section 7.* Spending of State Budget Financing

(1) A political organisation (party) is entitled $pend State budget financing on:

1) premise hire and services connected to premise including the organisation of
meetings;

2) communication and Internet services;

3) work remuneration and other payments to natpeakons connected with the
operations of the relevant political organisatiparfy) or the operations of the association of
the relevant political organisation (party);

4) sworn auditor services;

5) research work;

6) the organisation of educational events intenfiedinhabitants, including public
events, seminars, charity events, and the puldicasind distribution of books, booklets,
excluding the ensuring of catering services; and

7) pre-election campaigns.

(2) Payments for the measures referred to in Papagone of this Section shall be performed
using cash payment settlements from the accouetresf to in Section 7.Paragraph one of
this Law.

(3) In submitting the annual report of a politioaiganisation (party) to the Corruption
Prevention and Combating Bureau, documents justiffhe spending of the State budget
financing shall be appended thereto.

[ 10 June 2010 law edition come on force July 14 2010

Section 7.°> State Budget Financing in the Event of the Reorganisation, Liquidation and
Establishment of Palitical Organisations (Parties) and the Associations T her eof

(1) If an association of political organisationarfges), which receives State budget financing,
is liquidated, the political organisations (parfieghich form the association of the relevant
political organisations (parties) at the time afuidation, shall subsequently receive State
budget financing, proportionate to the number ofimbers elected to thgaeima



(2) If a political organisation (party) stands dowrom an association of political
organisations (parties) which receives State budigeincing, or a political organisation
(party) forming the association of political orgsations (parties) is liquidated, but the
relevant association of the political organisatigparties) continues to operate, the relevant
association of the political organisations (pajtiskall continue to receive State budget
financing.

(3) If two or more political organisations (parji@gnich receive State budget financing, unite
following the Saeimaelections, by establishing an association of jalit organisations
(parties), the political organisations (partiegyrng it shall continue to receive State budget
financing after merging.

(4) If one or several political organisations (s} which receive State budget financing join
another political organisation (party) after tBaeimaelections, the State budget financing
shall not be pooled. The political organisationr{pato which other political organisations
(parties) have joined shall continue to receive thelget financing granted before the
merging.

(5) If two or more political organisations (pardieshich receive State budget financing,
merge after th&aeimaelections, by establishing a new political orgatian (party), then it
shall not receive State budget financing aftemtleeging.

(6) If a political organisation (party) which reees State budget financing, splits,
establishing new political organisations (partiespne of the newly-established political
organisations (parties) shall receive State bufilgancing.

(7) If one or several new political organisatiopsuties) split from a political organisation
(party) which receives State budget financing, fgbétical organisation (party) from which
the newly established political organisations (eajthave split shall continue to receive State
budget financing in the full amount.

[ 10 June 2010 law edition come on force July 14 $010

Section 8. Annual Declar ation of Financial Activities
[excluded with the law that shall come on force Lgust 200

Section 8.' Declaration of Expenses during the Pre-election Period and the Statement
regar ding the Planned Election Expenses
[excluded with the law that shall come on force Lgust 200

Section 8.2 Declaration of Income and Expenses of Elections

(1) The political organisations (parties) which @aubmitted their lists of candidates for the
election to theSaeima local government councils (parish councils) oe tRuropean
Parliament, shall submit to the Corruption Prevantind Combating Bureau a declaration of
income and expenses of elections signed by thedbafathe relevant political organisation
(party) or authorised person thereof in accordawdl the procedures specified by the
Cabinet within a period of 30 days after the etecof theSaeimalocal government councils
(parish councils) or the European Parliament.

(2) The declaration of income and expenses of ielextshall disclose all the revenues and
expenses which have been incurred over the pemmd the 128 day before the elections up



to the election day, regardless of the date wheéacament attesting the transaction has been
written out (invoice, contract or other documentle payment regarding the following is
received or performed:

1) for the placement of advertisements:

a) on public television,

b) on public radio,

c) on commercial television,

d) on commercial radio,

e) in newspapers, magazines, bulletins and otheobdieals registered in
accordance with the procedure determined by laadywred by print technology and widely
circulated throughout the whole territory of thatst

f) in newspapers, magazines, bulletins and otheiogieals registered in
accordance with the procedure determined by lawdymed by print technology and for
which the largest part of circulation is being disited in the territory of a single republic
city or district,

g) on the Internet, except for the homepage optlical organisation (party)
and/or

h) in premises and public places (in public squasesall public gardens, on
streets, bridges and in other similar places) aigas of the possession of the property;

2) using mail services (including electronic mddy the distribution of pre-election
canvassing materials;

3) for the preparation of advertising materialsadif types (video materials, audio
materials, posters, etc.) for distribution in tharmer indicated in Clauses 1 and 2 of this
Paragraph;

4) for the planning, preparation and organisatibthe election campaign;

5) paying salaries to the persons involved in tleet®mn campaign and making other
payments to natural persons, with the exceptioth@fcases provided for in Clause 8 of this
Paragraph;

6) renting moveable and immovable property forrtheds of the election campaign;

7) publishing newspapers, magazines, bulletins, kboand other publications
produced in print technology for the needs of tleeteon campaign;

8) financing, sponsoring charity events, payingdits and making gifts (donations);
and

9) covering other expenses arising from the elacttampaign, which shall be
disclosed as separate types;

(2% If the Saeimais recalled or dissolved the expenses referred ®aragraph two of this
Section which have arisen over the time period friin@ day following the recalling or
dissolution of theSaeimaup to the date of the elections shall be indicaiiatie declaration of
income and expenses of elections referred to iagPaph two of this Section, regardless of
the date when a document attesting the transabtisrbeen written out (invoice, contract or
other document), payment received or performed.

(3) The Corruption Prevention and Combating Bursiaail perform an audit of declarations
of income and expenses of elections and shalljmgix months from the closing date of the



period for submitting the declarations, inform ate the public regarding all breaches of the
provisions for the financing of political organigats (parties) identified in all those
declarations submitted, as well as regarding th@somes carried out for the prevention
thereof.

[12 February 2004 law edition with amendments maitle 22 December 2004; 17 July 2008; 16 June 20 la
shall come on force on 7 July 2411

Section 8.2 Proceduresfor Submission of the Declar ation of Financial Activities

The Cabinet shall specify the type of the formdkeelaration of income and expenses
of elections and the procedures of completion tfere
[ 12 February 2004 law edition with amendments maide ¥7 July 2008 law shall come on force on 13 Asigu
2009

Section 8.* Restrictionsfor the Amount of Pre-election Expenses

(1) A political organisation (party) or an assoiciatof political organisations (parties) which
has submitted the list of candidates thereof factw@n to theSaeimain five electoral
districts, in pre-election expenses may spend aouammthat does not exceed the monthly
average gross work remuneration for the year bdéstepublished by the Central Statistical
Bureau which is approximated to lats applying afftcient 0.0008 per voter at the previous
election of theSaeima Should a political organisation (party) or ancasation of political
organisations (parties) submit the list of candidahereof only in some electoral districts, it
is allowed to spend in pre-election expenses anuammthat does not exceed the monthly
average gross work remuneration for the year bdéstepublished by the Central Statistical
Bureau which is approximated to lats applying affeient 0.0008 per voter in the relevant
electoral district at the previous elections of 8a&ima

(2) A political organisation (party) or associatiohpolitical organisations (parties) registered
or unregistered, which has submitted its list ofhdidates for a local government council

(parish council) elections, is allowed to spengiie-election expenses of the relevant council
(parish council) an amount that does not exceedibrethly average gross work remuneration
for the year before last published by the CenttatiSical Bureau which is approximated to

lats applying a coefficient 0.0008 per voter at firevious elections of the relevant local

government council (parish council). Should theitfall organisation (party) or a registered

or unregistered association of political organ@ai (parties) submit the lists of candidates
thereof for the elections of several councils @artouncils) of local governments, in pre-
election expenses in total for all these coungkriéh councils) it is allowed to spend an
amount that does not exceed the monthly averages gvork remuneration for the year before
last published by the Central Statistical Bureauctvhis approximated to lats applying a

coefficient 0.0008 per voter of the relevant logalrernment council (parish council) at the

previous elections of the council (parish council).

(2% If the Saeimaelections take place in the case provided for iatiSes 14 or 48 of the
Constitution a political organisation (party) oretlassociation of political organisations
(parties) which has submitted its list of candiddta election to th&aeimain five electoral
districts may use for its pre-election expensesatm@unt that does not exceed the monthly
average gross work remuneration for the year bdéstepublished by the Central Statistical
Bureau which is approximated to lats applying affo@ent 0.0004 per voter at the previous
elections of theSaeima. Should the political organisation (party) or @sation of political
organisations (parties) submit a list of candid#teseof in separate electoral districts only, in
pre-election expenses it is allowed to spend anuamthat does not exceed the monthly



average gross work remuneration for the year bdésepublished by the Central Statistics
Bureau which is approximated to lats applying affoa@ent 0.0004 per voter of the relevant

electoral district at the previous elections of 8a&ima

(3) A political organisation (a party) or an asstion of political organisations (parties),

which has submitted a list of candidates thereptlie elections to the European Parliament,
is allowed to spend in pre-election expenses anuainthat does not exceed the monthly
average gross work remuneration for the year bdéstepublished by the Central Statistical
Bureau which is approximated to lats applying affodent 0.0003 per voter at the previous

elections of thé&saeima

(4) If a list of candidates is submitted by a réegjied or unregistered association of political
organisations (parties), the expenses borne forptirpose by the political organisations
(parties) that have formed such association, stiedl be considered as pre-election expenses
thereof.

(4Y) If a separate candidate has performed indivigedelection canvassing campaign, then
the funds spent on this campaign shall be includéke pre-election expenses of the political
organisation (party) from whose submitted list ahdidates this person is standing in the
relevant elections.

(5) Within the meaning of this Section all expensés political organisation (party) or an
association of political organisations (partiesjakihare determined in Sectiorf,8Paragraph
two of this Law over the time period from the f2@ay before the elections up to the date of
the elections, regardless of the date when a documiesting the transaction has been
written out (invoice, contract or other documemp@yment received or performed. In cases
where theSaeimais recalled or dissolved, pre-election expensedkimithe meaning of this
Section shall be considered to be all the expewn$es political organisation (party) or
association of political organisations (partiesiedmined in Section §.Paragraph two of this
Law over the time period from the day following tleealling or dissolution of thBaeimaup

to the date of the elections, regardless of the ddien a document attesting the transaction
has been written out (invoice, contract or othexutheent), payment received or performed.

(6) The restrictions referred to in Paragraphs ome,and three of this Section shall not apply
to expenses referred to in Sectiof) Baragraph two, Clauses 3, 4, 5, 6, 7 and 9 sfL.tiiv.

(7) Each year the Corruption Prevention and Compgaiureau shall publish in its Internet
homepage an informative notification in which tmecaunt of the sum referred to in Paragraph
one, two and three of this Section which can bel dise pre-election expenses per one voter
shall be indicated.

[12 February 2004 law edition with amendments maile 22 December 2004; 17 July 2008; 25 September
2008; 10 June 2010; 16 June 2011 law shall comiare 7 July 2011

Section 8.° Annual Report

(1) A political organisation (party) shall prepaaenual report regarding each reporting year
in accordance with the Law on Accounting and otlegulatory enactments.

(2) A political organisation (party) shall, notdatthan by 31 March each year, submit the
annual report to the Corruption Prevention and Catinj Bureau according to the
procedures specified by the regulatory enactméuiisio the State Revenue Service - a copy
of such report.

10



(21 In submitting the annual report of a politicalganisation (party) to the Corruption
Prevention and Combating Bureau, a list shall meaged thereto, indicating as follows:

1) the name and registration number of the assoo&bf which the relevant political
organisation (party) is a member;

2) the name and registration number of the foundativhose founder is the relevant
political organisation (party); and

3) the name and registration number of the assongmaind foundations to which or
for the ensuring of events organised by which tbétipal organisation (party) has given
(donated) as well as the amount of the gift (damati

(3) The Corruption Prevention and Combating Burslaall, after receipt of the annual report
of a political organisation (party), publish thdammation provided therein pursuant to the
requirements referred to in Section 9, Paragrapgetbf this Law.

(4) The Corruption Prevention and Combating Burshall, within the framework of the
competence thereof, inspect annual reports antl Lilpril of the next year inform society
concurrently regarding the disclosed violations fifiancing regulations of political
organisations (parties) or associations thereofyels as regarding measures performed for
the elimination thereof.

[17 July 2008 law edition with amendments made ©6tdune 2010 law shall come on force 14 July 2010

Section 9. Transparency of Financial and Economic Activities

(1) The financial and economic activities of pahti organisations (parties) shall be
transparent and publicly available.

(2) Any person shall have the right to apply to Derruption Prevention and Combating
Bureau and to the relevant political organisatipariy) for familiarisation with the annual
report, the annual declaration of financial aciggt the declaration of expenses during the
pre-election period, the statement regarding thamd election expenses and the declaration
of income and expenses of elections thereof.

(3) The declarations and statement referred toaradtaph two of this Section shall be
published in the newspapéatvijas \estnesis[the official Gazette of the Government of
Latvia] and on the Internet according to the proced specified by the Cabinet not later than
10 days after the submission thereof.

[6 June 2002 law edition with amendments made V@tRebruary 2004; 17 July 2008 law shall come orcéor
13 August 2008

Section 9.* Provisions regar ding Accounting Records

Political organisations (parties) shall maintaic@mting records in accordance with
the regulatory enactments in force.
[ 12 February 2004 law edition that shall come orcéol2 March 2004

Section 10. Liability for the Failureto Comply with thisLaw

(1) If a political organisation (party) fails to lsmit the annual report or a declaration of
election income and expenses until the term sgeclhly the Law or these documents fail to
disclose information specified by the Law, or thegntain false information, or if the

provisions of Section 2, Paragraph one; SectiorP&agraph one and two; Section 4,
Paragraphs two and three; Section 6, Paragraphditecand six; Section 7, Paragraphs one
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and three and of Section$ &nd 9" of this Law be breached, the political organisafioarty)
shall be administratively held liable in accordamgth the procedures determined by law.

(1Y) If the Corruption Prevention and Combating Burddantifies a violation of the
provisions of Section 2, Paragraph three, Sectjofadagraph one and Section 6, Paragraph
one, the Head of the Corruption Prevention and CGdmdy Bureau has a duty to charge the
relevant political organisation (party) to repay tiiegally acquired financial assets to the
payer within 30 days, but to return the propertythe giver thereof. If the political
organisation (party) fails to repay the illegallgqaired financial assets to the payer or to
return the property to the giver thereof within &fys after the time of the notification of the
relevant decision, the Head of the Bureau for ttevéhtion and Combating of Corruption has
the duty to charge the relevant political orgamsa(party) to include the illegally acquired
financial assets into the State budget within 3gsdand to transfer the property to the State
property. Upon a motivated request from the releyantitical organisation (party) the Head
of the Corruption Prevention and Combating Bureaay ndivide the repayment of the
financial assets into periods or extend the pedbdepayment of financial assets, but not
longer than for 90 days.

(2) If the Corruption Prevention and Combating Burédentifies a violation of the provisions
of Section 2, Paragraph one; Section 3, Paragraph ®ection 4, Paragraph two; Section 6,
Paragraphs two, three, five and six and SectidParagraphs one and three of this Law, the
Head of the Bureau for the Prevention and CombaiinGorruption has the duty to charge
the relevant political organisation (party) to umbé the illegally acquired financial assets into
the State budget within 30 days, and to transfer gphoperty to the State property in
accordance with the procedures determined by then€a Upon a motivated request from
the relevant political organisation (party) the Heaf the Corruption Prevention and
Combating Bureau may divide the repayment of tharicial assets into periods or extend the
period of repayment of financial assets, but nog&r than for 90 days.

(2 If the Corruption Prevention and Combating Burintifies a violation of provisions of
Section & of this Law, the Head of the Corruption Preventonl Combating Bureau has the
duty to charge the relevant political organisa{jparty) to include the financial assets into the
State budget within the period of 30 days in sugtoant as refers to the amount of pre-
election expenses exceeded. Upon a motivated refjaesthe relevant political organisation
(party) the Head of the Corruption Prevention amdnBating Bureau may divide the transfer
of the financial assets into periods or extendptieod for transfer of financial assets, but not
longer than for a period of 90 days.

(3) If the Corruption Prevention and Combating Buredentifies a received gift (donation)
which has not been disclosed in the annual redatieopolitical organisation (party) and in
the information regarding the gifts (donations) eiged, the Head of the Corruption
Prevention and Combating Bureau has the duty togehthe relevant political organisation
(party) to include the illegally acquired financedsets into the State budget within a period
of 30 days and to transfer the property to theeStavperty in accordance with the procedures
determined by the Cabinet. Upon a motivated reqfuest the relevant political organisation
(party) the Head of the Corruption Prevention anomBating Bureau may divide the
repayment of the financial assets into periodsxterel the period of repayment of financial
assets, but not longer than for a period of 90 days

(3Y) If the Corruption Prevention and Combating Burddentifies a violation of the
provisions of Section ¥.of this Law, the Head thereof has the duty to ghahe relevant
political organisation (party) to include the illEly spent State financial assets into the State
budget within a period of 30 days. Upon a motivatequest from the relevant political
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organisation (party) the Head of the CorruptionvBrgion and Combating Bureau may divide
the payment of the financial assets into periodexiend the period for the repayment of
financial assets, but not longer than for a peab@0 days.

(4) If the Corruption Prevention and Combating Burédentifies that a political organisation
has repeatedly failed to submit the declaratiomabme and expenses of elections referred to
in Section & of this Law or the annual report, the Head of @m@ruption Prevention and
Combating Bureau has a duty to issue a warninghéo doard of the relevant political
organisation (party) in writing within a period wio weeks.

(5) If a political organisation (party) fails tolfiithe obligation determined in Paragraphs 1.
two, 2! and three of this Section within the term pericetedmined by the Corruption
Prevention and Combating Bureau or within a moritér dorwarding of a warning fails to
submit the declaration of income and expenses axtiehs referred to in this Law or the
annual report, the Head of the Corruption Preventiod Combating Bureau has a duty to
initiate suspension of the activity of the relevantitical organisation (party) through court
within a month.

(6) If the political organisation (party) fails tmmply with the court judgment on suspension
of activity or fails to prevent the breach of lawthe period appointed by the court, the Head
of the Corruption Prevention and Combating Bureasithe duty to initiate termination of the
activity of the relevant political organisation (pa through court.

(7) The Head of the Corruption Prevention and CdingaBureau may take a decision
referred to in Paragraph®lof this Section regarding the repayment of acgufieancial
assets to the payer thereof and return of the propeethe giver thereof, as well as decisions
referred to in Paragraphs two, three arld@garding the inclusion of financial assets ifie t
State budget and transfer of the property to tlaeSiroperty not later than within five years
from the day of commitment of the violation. Thecidéon referred to in Paragraph 2f this
Section regarding the inclusion of financial assetshe State budget and return of the
property to the State property, the Head of ther@xion Prevention and Combating Bureau
may take not later than within five years from i@y of submission of a declaration of
income and expenses of elections to the Corruftrevention and Combating Bureau.

[ 12 February 2004 law edition with amendments maitle ¥8 May 2006; 17 July 2008; 10 June 2010 lawlisha
come on force 14 July 20]10

Section 11. Audit of Financial and Economic Activities

() If the turnover of assets of a political orgation (party) exceeds 10 minimum monthly
salaries per calendar year, the financial and enanactivities of such political organisation
(party) for the relevant year shall be audited bgwern auditor; his or her opinion shall be
attached to the annual report that is submittethéoCorruption Prevention and Combating
Bureau.

(2) The audit provided for in Paragraph one of 8estion shall be financed from the funds of
the relevant political organisation (party).

[ with amendments made with 6 June 2002; 12 Febr2@dy; 17 July 2008 law shall come on force 13 Atigus
2004

Section 12. Liability for the Implementation of thisLaw
[excluded with the law of 12 February 2004 law sbaline on force 12 March 204
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Section 13. Control and Monitoring over the | mplementation of the Law

The Corruption Prevention and Combating Bureaul sbatform the control and
monitoring over the implementation of this Law.
[6 June 2002 law edition that shall come on forcéA\Ligust 200B

Section 14. Other Provisions

In determining the amount of the membership fei@jig fee and gifts (donations) referred to
in Sections 3 and 4 of this Law, as well as the amh®f turnover of assets referred to in
Section 11 per calendar year, by minimum monthllargais meant the amount of the
minimum monthly salary which was determined onruday of the relevant calendar year.
[17 July 2008 law edition that shall come on forcé&l@ust 200B

Transitional Provisons

1. Not later than by 1 September 1995 all the jgalitorganisations (parties) registered in
Latvia shall submit to the Ministry of Justice ah State Revenue Service a declaration of
financial activities of the relevant political orgaation (party) which shall indicate the
amount of financial assets at the disposal of éhevant political organisation (party) on the
date of coming into force of this Law. Such dediarashall disclose the sources from which
the referred to financial assets have been received

2. The State Revenue Service shall perform thetifume determined for the Corruption
Prevention and Combating Bureau until the date,nnthese functions are transferred to the
Corruption Prevention and Combating Bureau in at@mace with the procedures and terms
set forth by the Corruption Prevention and ComlggBanreau Law.

[6 June 2002 law edition that shall come on forcel@Te 200

3. In this Law the terms “merchant”, “commerciahgeany” and “capital company” shall also
mean an undertaking and company.

[6 June 2002 law edition that shall come on forcel@Te 200

4. The Cabinet shall issue the Regulations providedn Section 4, Paragraph three and in
Sections &.and & of this Law until 1 August 2002.
[6 June 2002 law edition that shall come on forcel@Te 200

5. Political organisations (parties) shall commetieefulfilment of the provisions of Section
4, Paragraph three of this Law on 15 August 2002.
[6 June 2002 law edition that shall come on forcel@de 200

6. Not later than by 1 September 2002 the politicghnisations (parties) shall publish on the
Internet the information regarding all gifts (ddoas) received over the time period from 1
January 2002 to 15 August 2002 in conformity witle provisions of Section 4, Paragraph
three of this Law.

[6 June 2002 law edition that shall come on forcel@Te 200

7. Section 8, Paragraph three of this Law shall come into faneel January 2005.
[ 12 February 2004 law edition that shall come orcéol2 March 2004
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8. Section 8. of this Law shall come into force concurrently withe corresponding
amendments to the Law On Accounting.
[ 12 February 2004 law edition that shall come orcéoll2 March 2004

9. The political organisations (parties), which éasubmitted lists of candidates for the
elections to the European Parliament provided forl@ June 2004, shall indicate all the
expenses that they have incurred over the perimd the 98 day to the 58 day before the
elections within the declaration of expenses dutimg pre-election period determined by
Section & of this Law. The political organisations (parties)yich have submitted lists of
candidates for the elections to the European Paeint provided for on 12 June 2004, shall
specify all the expenses incurred over the peniothfthe 98' day before elections to the day
of the elections within the declaration of inconred @&xpenses of elections determined by
Section & of this Law, as well as the expenses that williziired when paying invoices for
the activities referred to in Sectiort,@aragraph two of this Law after the elections.

[ 12 February 2004 law edition that shall come orcéofl2 March 2004

10. A political organisation (party) which has sutted lists of candidates for the elections to
the Saeimaprovided for on 7 October 2006 and has violatedréquirements referred to in
Section & of this Law, in accordance with Section 10, Parplyr2 of this Law shall include
the financial assets into the State budget in sunbunt as refers to the exceeded amount of
pre-election expenses as follows:

1) if the political organisation (party) has noterded the permissible amount of pre-
election expenses until the day Section 10, Paphghof this Law comes into force, it shall
include in the State budget such financial asséistwconform to the total amount of pre-
election expenses exceeded; or

2) if the political organisation (party) has alrgakceeded the permissible amount of
pre-election expenses until the day Section 10ad?aph 2 of this Law comes into force, it
shall include in the State budget such financialets which conform to such amount of
exceeded permissible pre-election expenses whied haen incurred after the coming into
force of Section 10, Paragraphdf this Law.

[ 18 May 2006 law edition that shall come on forceM2y 2006

11. Instead of the coefficient referred to in Smmti8’, Paragraph three of this Law a
coefficient 0.00015 shall be applied for the elmasi of the European Parliament planned in
20009.

[17 July 2008 law edition that shall come on for8eAligust 2008

12. A political organisation (party) which have mitied the lists of candidates for the

election to the both, the European Parliament ielest planned in 2009 and the local

government council planned in 2009, shall submitthe Corruption Prevention and

Combating Bureau one joint declaration of incomd arpenses of elections in accordance
with the requirements of regulatory enactments.

[17 July 2008 law edition that shall come on for8eALigust 200B

13. If a political organisation (party) has submrittthe lists of candidates for the election to
both, the European Parliament planned in 2009 hedadcal government council planned in
20009, restrictions for the amount of pre-electiapenses shall be applied not separately for
the elections of the European Parliament and #eiehs of local government council but for
such elections in the whole. The sum which doesroged the sum of amounts referred to in
Section &, Paragraph two and three of this Law (ParagrapbflTransitional Provisions)
can be used in total for the elections of the EeaopParliament and local government
council.
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[17 July 2008 law edition that shall come on for8eAligust 2008

14. The liability for the violations referred to Raragraph 13 of these Transitional Provisions
shall come into force in accordance with the proces referred to in Section 10, Paragraph
2.1 of this Law.

[17 July 2008 law edition that shall come on for8eALigust 200B

15. The Cabinet shall, until 31 December 2008,adte Regulation referred to in Section 4,
Paragraph three, Sectior® &nd Section 9, Paragraph three of this Law. Uh#l day of
coming into force of the relevant Cabinet Regulatibut not longer than until 31 December
2008, Cabinet Regulation No. 196 of 22 March 208®gulation Regarding Annual
Declarations of Financial Activities of Political r@anisations (Parties), Declarations of
Expenses During the Pre-election Period, Statem&wsgarding the Planned Election
Expenses, Declarations of Income and Expensesatftiths and Reports Regarding Gifts
(Donations), shall be applied, in so far as itasin contradiction with this Law.

[17 July 2008 law edition that shall come on for8eAligust 2008

16. Non-observance of the procedures for fillingumd submission of an annual declaration of
financial activities, the declaration of expensasirdy the pre-election period or the
declaration of incomeand expenses of elections, provision of false mftion in the
declaration, non-observance of the proceduresubmsssion of thestatement regarding the
planned election expenses or non-observance afetipdations for publishing of the report
regarding received or non-received gifts (donadioas well as the exceeding of restrictions
for the amount of pre-election expenses shall ueted and examined pursuant to the
requirements of this Law on the day of commitmdrda breach.

[17 July 2008 law edition that shall come on for8eALigust 200B

17. The Cabinet shall, until 1 May 2009, develop #mendments to this Law regarding
partial financing of political organisations (pad) from the State budget resources.
[17 July 2008 law edition that shall come on for8eALigust 200B

18. Disbursement of the State budget financingrdeted in Sections %.72 73, 7*and 7°

of this Law shall commence from 2012 and shall iantgd for the remaining term of office
of the electe®aeimaalso including in this time period the last geaxf the calendar year in
which the term of office of the releva®aeimaexpires. In order to receive State budget
financing, a political organisation (party) shapiem the account referred to in Sectiof 7.
Paragraph one of this Law and lodge the submigsiferred to in Section %.Paragraph one
of this Law to the Corruption Prevention and ConmzaBureau until 1 November 2011.

[ 10 June 2010 law edition that shall come on foréeldly 201¢

19.The Cabinet shall, until 1 October 2010, istwe Regulations referred to in Section 4,
Paragraph three of this Law, which regulate therimftion to be indicated in the report of
political organisation (party) regarding gifts (@ations) received, and the procedures for the
submission thereof, as well as the procedures bichwinformation shall be published
regarding the gifts (donations) received by pdditiorganisations (parties), and the content of
this information. Until the day of the coming inforce of the relevant Cabinet Regulation,
but not longer than until 1 October 2010, Cabinegtation No.129 of 10 February 2009,
Procedures for the Publication of Annual Reports Raflitical Organisations (Parties),
Declarations of Income and Expenses of ElectiomsReports Regarding Gifts (Donations) ,
shall be applicable, in so far as it is not in cadiction with this Law.

[ 10 June 2010 law edition that shall come on forégldly 201¢
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This Law has been adopted by Sa&eimaon 19 July 1995.

Acting for the President,
the Chair of thé&Saeima

Riga, 2 August 1995

A. Gorbunovs
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